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opThe bills for the admission of Maine and Mis- 
souri into the union, have been respectively sign- 
ed by the president of the United States, and be- 
comeé laws. the latter without restriction as to 
slav ery, but containing the provision to prevent its 
further extension, forever, north of 365 deg. north 
latitude, except within that state. 


We shall proceed leisurely to record some of the 
speeches, as originally proposed, on the Missouri 
question: but at present, and for a week or two to 
come, fhe major part of our pages will be monopo-. 
lized by Mr. Crawford’s report on a national cur- 
rency—a matter, now, of more immediate interest. 
The proceedings of congress, however, in relation 
to the former subject, are given at length, and con- 
cluded in this sheet. 

There are a great many articles on hand which 
we desire to publish, and not a few sujects that we 
ourselves are prepared to say something’ about 
as soon as the room for them can be had. 





(pA very important bill has passed the senate 
of the United States. It changes the mode 
of disposing of the public lands from credit to cash 
sules—a measure which, we are very well satisfied, 
will be highly advantageous to us in every respect. 

"specially beneficial ly to the government as tothe 
receipt of its dues, and profitable to the new 
states and territories, by preventing the excessive 
speculations and severe drains of money to which 
they now are liable. 





From England, by an arrival at New-York, Lon- 
don papers, to the 18th of January, have been re- 
ceived. They contain nothing of much interest, and 
in the extracts presented to us, not a word is said 
about reform or the reformers, except that sir Fran- 
cis Burdett was to be tried upon the ex-oficio infor- 
mation filed against him for his letter to the elec- 
tors of Westminster, onthe murders at Manchester, 
and that sir Charles Wolesly, major Cartwright, Mr. 
Wooler, and others, were also to be tried for alleg- 


ed illegal proceedings at Birmingham and Lancas- 
ter. 


The winter has been very severe—the ice at 
Woolwich was five feet thick—the mail coaches 
were interrupted by the depth of the snow in Scot- 
land, which was from six to fifteen feet deep! ‘The 
provincial papers are said to be chiefly filled with 
accounts of the distresses of the poor. 


France is quiet-—Soult has received his marshal’S 
baton of the king, and;Vandamme is permitted to re- 
turn. The bank has a great deal of money unem 


ployed, in consequence of the limitted applications 
for discount. 


Ireland is much cisturbed—and martial law pre- 
vails in several districts. 


In Germany great injury has been done by an 
inundation of the Rhine. The territory of Carls- 


ruhe was almost wholly under water. 


The ninth book of the memoirs of Napoleon. 
written by himself, have been published at. Pars— 


We shall overhaul these papers, and though they 
do not contain any news, perhaps glean from them 
some miscellaneous articles of interest. 





Spain. There is abundant confirmation of the ge- 
neral amount of the late news of a revolt of the ar- 
my in Spain, though more recent accounts from 
that eountry have not been received, The effect of 
these proceedings are yet to be known. 

South America. We learn from Buenos Ayres, 
that the Monteneros, under Ramirez, Lopez and 
Carrera, and the Buenos Ayrean army, tixler The 
director Rondeau, were within a few leagues of 
each other, and a battle daily expected. The com- 
manication with Chili was cut off Artigas’ party 
pears to have been much stre ngthened of late, a 
the civil war in the provinces of Rio de la Pis 
seems very far from being atanend. Lord or 
rane had failed in two attacks onthe Spanish @cet 
at Callao. We hear much of plots, conspiracies anid 
arrests. The next arrival will probably give us 
some interesting particulars. Itis supposed thatthe 
Spanish 74, St. ‘elmo, which sailed from Cad‘z for 
Peru, has been last off Cape Horn, and the whole 
crew perished. 


eLht~ 
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The Slave Question 

This “distracting question, *? as it was emnhati- 
cally called by a member of the senate of the U. 
States, and which has so long excited the hopes 
and fears of every patriot in the union, has at last 
been settled. Very few, perhaps, are entirelv 
pleased with the manner of its adjustment; bnt 
most persons are gratified that it has been adjusted 
amicably—for, certainly, it was a matter of more 
serious importance than any other ever betore sub- 
mitted to the-consideration of congress, since the 
formation of the constitution: presenting a conflict 
of interests as to real or honestly presumed rights, 
and affecting us all geographically. 1 was among 
the first, I believe, who espoused, and the only edi- 
tor that I know of who openly advocated, a com- 
promise, and recommended a recurrence to that 
spirit of conciliation which ‘prevailed when our ~ 
constitution was adopted.—not because, that I my- 
self had any doubt as to the power of congress to 
impose the contemplated restriction on Missouri, 
but for the reason that, in this extreme case, Ewould 
waive the full exertion of such power, rather than 
jeopardize the harmony and perpetuity of the sys- 
tem of government under which we live, so happily 
fitted to secure the best interests of the American 
family. Notthat I would make a bargain with ini- 
quity, (as some, en both sides, thought that a com- 
promise must needs be)—but a choice of evils be- 
ing’ presented, it seemed wise to accept the least 
of them, as congress finally agreed todo. Many 
gentlemen, and among them several warm person: il 
triends, some in favor of and some opposed to re- 
striction, disapproved of the course pursued in the 
Register; but I now flatter myself, that they will 
very soon be generally pleased with the principle 





2000 copies were sold in one day, and on the nex: 


i remainder of the edition was seized |} vy the po- | 
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of compromise—considering it as the only manner 
in which the great question could have been peace - 
settled. But let it not be understood iroin 
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‘this, that l either wish to draw gcopraphical lines 
through the republic, or am contented with that 
Which necessity has drawn. It isnot worth while, 
however, to speak of these things now--the ob- 
ject of all should be to restore to the people and 
their representatives, that good understanding and 
friendly communication which existed before the 
proposed restriction was agitated. Neither of the 
great interests in the umon can claim a victory over 
the other; and political power will soon rest where 
the effective population is located. 

The votes on this question conclusively prove 
that alarge majority in both houses, were of opinion 


that congress holds a constitutional right te inhibit 


slavery in the territories of the United States, with- 
out their original limits; though many, adverse to 
the restriction on Missouri, may have thought it 
inexpedient toimpose such restriction ‘The ter- 
ritory north of 363 degrees north latitude, if “ror- 
Ever” forbidden to be peopled with slaves, except 
in the state of Missouri. ‘he right then, to inhibit 
slavery in any of the territories, is clearly and com- 
pletely acknowledged, and it is conditioned as to 
some of them, that even when they become states, 
slavery shall be “forever” prohibited in them. 
There is no hardship in this—the territories belong 
to the United States, and the government may 
rightfully prescribe the terms on which it will dis- 
pose of the public lands. ‘his great point was 
agreed to in the senate, 33 votes to 11, and in the 
house of representatives, by 134 to 42, or really, by 
139 to 37*—and we trust that it is determined “for. 
ever,” in respect to thre countries now su’ ject to 
the legislation of the general government. It is 
true, the compromise is supported only by the let- 
ter of a law, repealable by the authority which 
enacted it; but the circumstances of the case give 
to this law a moral force equal to that of a positive 
provision of the constitution; and we do not hazard 
any thing by saying, that the constitution exists in 
itsobservance. Both parties have sacrificed much 
to conciliation—we wish to see the compact kept 
in good faith, and trust thata kind Providence will 


open the way to relieve us of an evil which every 


good citizen deprecates as the supreme curse of 
this country. In the acquisition of nev territories 
(say of Florida, the only new territory that we ever 
wish to see added, taking the line as fixed by the 
late treaty with Spain for our boundary west,) the 
question may be partially revived--but sufficient 
for the day is the evil thereof:--And, with the ex- 
ception of Florida, we trust that a sound discretion 
will check the desire of obtaining more land, Our 
territory is already Jarge enowgh, and the dispersion 
of our population must be measurably restrained, 
that the physical power of the nation may be pre- 
served. ; : 

A few general remarks on slavery in the United 
States, andon the humane as well as the political 
principles involved in the late discussion, may not 
be inapplicable here. 





*Of the forty-two gentlemen who voted against 
the compromise in the house of representatives, 
Messrs- Adams, Allen, Mass. Butfum, Folger and 
Gross, of N. Y. did so because they were in favor of 
an entire restriction on allthe country west of the 
Mississippi, except in the state of Louisiana---and 
the 37 others united with the preceding, because 
opposed to any restriction whatever. Of the 37--- 
1 was from Maryland, 18 from Virginia, 6 from 
North Carolina, 4 from South Carolina, 4 from 
Georgia, 1 from Kentucky, 2 from Tennessee. 
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It is quite certain, and manifest toevery man of 
observation, that a principle opposed to slavery 
18 Making daily advances in the United States. 
Few, if any, are bold enough to advocate the prac- 
tice as being right in itself, or dare to justify it, ex- 
cept on the broad plea of necessity: —the blacks 
were imposed upon us without our consent, and the 
management or disposal of them isa matter of most. 
serious concern. Their numerical force is justly 
feared in several of the states, and a day of dreadful 
conflict as looked to as a probable event. Tokeep 
this off as long as possible, many efforts are made 
to continue the: blacks in abject ignorance, and 
render them mere laboring machines, with never- 
theless, a general amelioration of their condition in 
other respects; they are much better fed and cloth- 
ed, and more kindly treated, than formerly, and 
believe that nothing but an apprehension of their 
power prevents their emancipation as rapidly, as, I 
believe, would be consistent with their good 
orourown. It cannot be pretended that they are 
fitted at once to be let loose on society; and the 
impediments in their march to respectability are 
almost insuperable, or «ccount of the prejudice a- 
gainst their color. Thisis the grand difference be- 
tween them and us; and, however they may ad- 
vance to what we consider the point of perfection 
as to color, if still shut out from the rights of free- 
men they must remain as negroes, and associate 
only with the blacks. A distinguished gentlemew 
from one of the southern states, filling one of the 
highest officesin the government of the U. States, 
in areeent conversation with me,suggested the idea 
and powerfully maintained it, that a grade of color 
should be fixed in all the slave holding states, at 
which a person should.be declared free, and entit- 
led to all the rights of a citizen, even if born of a 
slave. He said, and I believe justly, that this act 
would separate all such persons from the negro 
race, and present a very considerable check to the 
progress of the black population, giving them at 
the same time new interests and feelings. It ap- 
pears to me, that this would do more to relieve us 
of the evils of slavery than fifty colonization socie- 
tiess It would also have a powerful tendency to pre- 


serve order among the slaves themselves, so far as 


to prevent combinations to commit acts of violence. 
The children of these thus emancipated, even if 
the parents should not be wholly fitted for it, would 
come into society with advantages nearly equal to 
those of the poorer classes of white people, and 
might work their way to independence as well, with- 
out any counteracting detriment to the public good, 
that f am aware of. A just pride would be excit. 
ed, and lead them to maintain the elevated ground 
on which they stood, forthe benefit of themselves 
and their posterity. 

But the great check to the progress of the slave 
population in the United States, I apprehend is to 
be found in the general condition of things: It is 
indubitable, that the demand for several of our great 


.{staples chiefly derivedfrom the labor of slaves, will 


fuilto produce any thing like their former profits— 
I allude chiefly to cotton, tobacco and rice, and 
after a while, sugar. It is a fact, that the cotton now 
raised in different parts of the world, is guite equal 
to the wants of the werld to consume, or its capa- 
city to purchase. The whole cotton crop of the 
United States is raised on less than a million of 
acres, according to Mr. Coxe’s memoir, and the 
greatest amount exported, (85 millions Ibs.) accord- 
ing to a writer in the National Intelligencer, at 
250lb. to the acre, on 531 square miles, or 339,849 
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acres¢ Admit that Mr. Coxe, whose estimation is 
much higher than the other, iscorrect, and it will 
appear that a// our cotton is raised on about a two 
hundreth part of the cotton region of the United 
States, which probably, of itself, is sufficient to 
supply the world, if fully populated to raise the ar- 
ticle, though a very small part of the world which 
is capable of producing it. The teeming millions 
of the East Indies only, (to say nothing or other im- 
mense tracts of country in Asia and Europe, +fex- 
ico and South America) can produce enough to 
supply two worlds like this, and that they will 
furnish the majority of the quantity used in Europe 
cannot be doubted, because labor is much cheaper 
there than inthe United States, even if of slaves, 
most scantily fed and badly provided for. The 
valley of Seres,in the province of ancient Macedo- 
nia, produces 70,000 bales, of 275lb. each, or near- 
ly 20 millions of pounds. ‘This lies4n 41 degrees 
north. ‘Ihe culture is easy, and small children are 
nearly as useful in some parts of the business as 
adults; and they have employment but ashort time 
in the year. I therefere conclude that the great 
profits heretofore made upon cotton in the United 
States, will never return: and think the time is 
not far distant when it will sell ‘or 8 or 10 cents per 
Ib. unless protected for home consumption. South 
America, emancipated, will knock down tobacco 
to a very low price—the progress of agriculture, in 
the raising of corn, will supersede the use of our 
rice, and sugar, even now, if not protected by the 
present enormous duty on the ioreign product, 
would be a poor business in Louisiana. 

Except for the commodities mentioned, slave la 
bor is not desirable in the United States, because 
it is generally unprofitable. A comparison ef Penn- 
sylvania with Virginia certainly shews us that it is 
the labor of freemen which enriches a country. A 
farmer in the former, with three or four hands, 
lives better and more comfortably and saves more 
souey, than another in the latter with four timesas 
many slaves. For the work done in the common 
business of agriculture, the labor of free persons is 
by far cheaper than that performed by slaves. 
There is an intelligence in its details which the slave 
is not entrusted with, or, if known to him, that he 
has no motive to exert. 

For these facts I conclude, that the demand for 
slave labor will be exceedingly checked in the 
United States, and, of course, the wish to have them 
or desire to breed them, be greatly diminished. And 
I believe the effect of these things will be, that 
Kentucky, T'ennessee and Missouri, will, before ma- 
ny years, follow the lead of Pennsylvania, &c. and 
cease to be slaveholding states, as well as from 
principle as from interest. In Kentucky,as I am teld 
by several gentlemen of high standing, there is so 
strong an opposition to slavery, that the chief slave 
holders have long feared to call a convention to al- 
ter the constitution, though much desired, lest 


measures should be adopted that might lead taa. 


gradual emancipation. ‘lennessee has not many 
slaves, and they are but little approved of in this 
state. Ifthe culture of cotton fails, they will hard- 
ly be desired by any, as ordinary laborers. They 
eannot easily be profitable in Missouri, and the in- 
flux of a free population may soor forbid the 
further introduction of slaves, even if the con- 
stitution now to be formed shall admit such intro- 
duction, which there is some reason te hope will 
not be the case. 

Much more might be said in favor of the opinions 





fSee last vol. of the Register, page 225 


herein advanced—but the reasons of them will oc- 
cur to most persons who take the trouble to ex- 
amine the subject, and I think they will agree with 
me, that the slave population will not advance in the 
ratio that it has done. | 








CONGRESS. 
IN THE SENATE. 

March 2. Other business being transacted, te be 
noticed in its progress, kc.— | 

A message from the house of representatives an- 
nounced the passage of the Missouri bill, so long de- 
bated in that body and passed with a restriction as 
to slavery. : 

The bill was, on motion of Mr. Bardour, immedi- 
ately taken up and read a first and second time; and 
at his instance also, was then forthwith taken up as 
in committee ofthe whole. 

Mr. Barbour then moved to amend the bill by 
striking out the proviso requiring the new state to 
interdict slavery within its limits. Lhe subjec', he 
said, had been so fully discussed, and so often pas- 
sed upon, and the yeas and nays recorded on it, tirat 
he thought it unnecessary to say any thing on the 
subject: and he should forbear even the asking for 
the ycasand nays upon it. 

Mr. King, of New York, said he was perfectly 
ready to concur in the sentiment expressed by the 
gentleman from Virginia. He had no idea of pro- 
ducing delay in bringing this matter to a conclu- 
sion, which only would be the effect of discussion; 
but was ready to concur in any course which would 
lead to its speedy termination. ‘ 

Mr. Horsey said, that, having been necessarily ab- 
sent when this question was before decided, he 
wished now to beindulged with an opportunity of 
recording his vote. 

The yeasand nays were accordingly ordered to 


be taken, and stood as follows: . 


YEAS.—-Messrs. Barbour, Brown, Eaton, Edwards, Elliot, 
Gaillard, Hors-y, Hater, Johnson of Ken. Johnson of Lou. King 
of Alab. Laninan, Leake Lloyd, Logan, Maco::, Parrott, Pink- 
ney, Pleasants, Smith, Stokes, Thomas, Van Dyke, Waiker of 
Alab. Walker of Geo. Williaws of Miss. Williams of T):+.--27 

NAYS.—Messrs. Burrill, Dana, Dickerson, King of N. Y. Low- 
rie, Meller, Morril, Nuble, Otis, Roberts, Ruggles, Sandéord, 
Taylor, Trimble, Wilsom—15, 


Mr. J'homus then proposed to amend the bill by 
inserting therein a section declaring the inhibition 
of slavery in the éerritorves of the United States north 
of 36 degrees 30 minutes north latitude (the same 
as was previously proposed by the senate to be ad- 
ded to the Maine bill.) 

This motion was agreed to, without debate. 

The amendments were then reported from the 
committee of the whole, and the first of them was 
concurred in without a division, : 

To the second (Mr. Thomas’s) Mr. Trimble pro- 
posed an amendment, which was, to strike out the 
part thereof descriptive of the territory frem which 
slavery is to be excluded, and im licu thereof, to in- 
sert the following: 

“All that part of Louisiana west of the Mississip- 
pi, ceded by France to tie United States, except 
the state of Louisiana, the territory included in the 
proposed state of Missouri and the. Arkansaw ter- 
ritory east of the 17th of 94th degree of longitude, 
agreeably to Mellish’s map.” 

Mr. Trimble said he would not have offered this 
amendment, but with the hope that some agreement 
might take place between the two houses, and in 
the belief that that amendment embraced princi- 
ples on which the two houses might unite on this 
subject. When we go intothe territory which was 





uninbabited at the date of the Louisiana treaty, and 
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is yet uninhabited, very few, he believed, enter- 
iained scruples as to the constitutionality of the re- 
striction. | For his part, he did not see on what prin- 
ciple the constitution could be brought to bear on 
the subject: He had offered this amendment with 
a'view, should it succeed, to vote for the bill in its 
present form. He had little doubt that it contained 
principles on which, were it agreed to, the bill 
would pass the other house; and he was under the 
impression that it would not succeed on the princi- 
ple of the amendment of the gentleman from Lli- 
nois, as it now stood. 

‘The question was then taken without debate, on 
Mr. !‘rimble’s motion to amend the amendment, as 


ubove stated, and decided as follows: 

YEAS.—Messrs. Burrill, Dana, Dickerson, King of N. Y. Lane 
man, Mellen, Morrill, Otis, Ruggles, Santurd, ‘Frimble, Wilson. 
12. 

NAYS.—Messrs. Barbour, Brown, Eaton, Edwards, Elliot, Gail- 


After making some amendments thereto, the 
senate ordered to a third reading, the bill making 
payment for horses, &c. lost in the Seminole 
war. . 

March 8. The important bill for changing the 
mode of disposing of the public lands, from credit 
to cash sales, was discussed at large, and finally or- 
dered to be engrossed for a third reading. 

The bill to suspend for a further time the for- 
feiture of lands for non-payment, &c. was also tak - 
en up, and ordered, pari passu with the former 
bill, to be engrossed for a third reading. 





HOUSE OF REPRESENTATIVES. 

Thursday, March 2. Mr. James Woodson Bates 
the delegate from the territory of Arkansas, ap- 
peared this day and took his seat. 

Mr. Pinckney, from the select committee appoint- 





“Yard, Horsey, Johnson of Ken. Johnson of Lou. Kiug of Alabama, 
Leake, Li.yd, Logan, Lowrie, Macon, Noble, Palmer, Parrott, 
Pinkney, Picasaats, Roberts, Smith, Stukes Taylor, Thomas, Vau 
Dyk-, Waiker ol Alab. Walker of Geo. Williams of Miss. Williams 
of ‘Petu.—-30. ‘ 

Air. dviomas’-amendment was then concurred in, 


as agreed to incommittee of the whole. 

And the amendments were then ordered to be 
engrossed, and with, the bill to be read a third time: 
it was read a third time accordingly, passed, and 
sent to the house of representatives, requesting 
their concurrence in the ainendments. 

‘The resolution offered yesterday by Mr. Trimble, 
for enguring into the expediency of abolishing the 
system of trading houscs with the Indian tribes, was 
agreed to, nem. con. 

‘The senute then took up the bill for taking the 
fourth census of the people of the United States, 
and made some progress therein. 

March 3. A message was received from the 
house of representatives, that the house had con- 
curred in the amendments of the senate to the bill 
for the admission of Missouri into the union. 

Mr. Thomas, from the committee of conference 
on the Maine bill, reported a recommendation of a 
verbal alteration, necessary to conform it to the 
existing state of things; which was agreed to, and 
the house of representatives informed accordingly. 


On motion of Mr. King, of N. ¥. the memorial of 
major-general Andrew Jackson was taken up, and 
considerable debate took place; which ended, how- 
ever, in those who had opposed the printing wav- 
ing their opposition to it. Those who supported 
tlie motion for printing the same, were Messrs. 
King, of N. York, Filson, Morril, Lunman, Pinkney, 
Eaton and Smith; and those who at first opposed it, 
but withdrew their opposition on explanation of 
some passages in it, and on understanding that no 
furthcr proceeding was proposed with regard to it, 
were Messrs. Walker, of Georgia, Dana and Burrill. 
"rhe memorial was then ordered to be printed. 

An engrossed bill, for the relief of Walter Chan- 
ning, was passed by the senate—after which the se- 
nate went into the consideration of executis~ bu- 
siness, and then adjourned to Monday. 

arch 6.—Nothing interesting transacted this 
dav, except after making some amendments to the 
bill for taxing the fourth census, which mvolved 
none cf its important principles, it was ordered to 
a third veading. 


‘(out of its order) the navy appropriation bill. 


edon the subject, reported a bill to. restore to all 
| the states which have, in cessions emitted to retain 
the same, the jurisdiction of the territory ceded to 

the United States, for forts, arsenals, dock-yards, 
| and barracks, so far as respects the execution of 
their state laws for the prevention and punishment 
of crimes, and recovery of debis; which was twice 
read anc committed. 

The bills to appoint a register and receiver of 
public monies, in Lawrence county, Arkansas, was 
ordered to be engrossed for a third reading. 

On motion of Mr. Rhea, the committee on pen- 
sions and revolutionary claims were instructed to 
enquire into the expediency of reviving and con- 
tinuing in force the revolutionary "pension act of 
April 10, 1806, which was revived in 1812, and con- 
tinued six years. 

On motion of Mr. Bateman, it was 

Resolved, That the committee on the judiciary 
be instructed to enquire into the expediency of re- 
quiring by law, the marshals of the several districts, 
in sell ng real estate by virtue of execution, to hoki 
such sale inthe city or county in which such real es.- 
tate shall be situate. 

On motion of Mr. Baldwin, it was 

Resolved, Vhat the secretary of the treasury be 
required to communicate to this house, the state of 
the bank of the United States on the first day of 
March, June, and December last. 

A message was received from the president of 
the United States, stating that no progress had been 
made in surveying certain parts of the coast of 
North Carolina, in consequence of the board of en- 
gineers having been engaged last year on the. east- 
ern coast—but that during the ensuing summer, 
such survey would be made, &c. 

Mr. Smith of Maryland, moved that the house 
should, by general consent, agree now to take up 
This 
motion being lost; 

Mr. S. moved to postpone the preceding orders 
of the day, for the purpose of taking up the said 
bill. This motion was agreed to; and 

The house then resolved itself into a committee 
of the whole, Mr. Welson, of Virginia, in the chair, 
on the appropriation bills. 

Mr. Randolph rose, and after objecting to this 
mode of getting at important bills, moved that the 
committee should immediately rise. Mr. Siith, of 





wMurch.7. A considerable quantity of business 
ef a preparatory nature, was transacted this day; 
aimong which, 7 

The report of the committee of claims unfavora- 
ble to the petition of sundry inhabitants of Michi- 
gan, praying inaemnity for certain losses sustain- 


Md. said, that the due notice had been given, and 
that the public service was suffering for the want 
of appropriations. Mr. Clay also wished the com- 
mittee to rise. The bills before the committee 
were those on which the great question was to be 
decided, of how the deficit in the treasury, whe- 





ib Uie late vas, Was taken up and agreed to. | 


ther by taxes, Icans, or otherwise, was to be sup- 














2 a ese 


NILES’ REGISTER—MARCH 11, 1820—CONGRESS. 29 








a 


plied. The house was not now in a moral condi- 
tion for the consideration of such questions. He 
not only wished the Missouri bill to be first finally 
disposed of, but really he wanted a day’s rest forthe 
body as well as the mind, after the settlement of 
this agitating and laborious subject. 
» And the committee rose and had leave to sit 
again. The house then went into a committee of 
the whole on the bills establishing U. States courts 
in Maine and Alabama, and made some progress 
therein. FS 

A message was received from the, senate an- 
nouncing that they had passed the. Missouri bill, 
with an amendment, which amendment was, in sub- 
stance to strike out the slavery restriction, and in- 





sert in lieu thereof, the clause (Mr. Thomas’s and | 


Mr.4Storrs’s original proposition) to exclude slavery 
from all the territory of the United States west of 
the Mississippi, north of 56% 30’ north latitude, ex- 
cept within the proposed state of Missouri. 

On motion of Mr. Holmes, this message was laid 
on the table long enough to give him an opportu- 
nity to make a report from the committee of con- 
ference, 

The report of this committee was, three resolu- 
tions, recommending in substance—Ist to the se- 
nate to recede from its amendments to the Maine 
bill; Qndly toe the two houses to strike out of the Mis- 
souri bill the restriction upon the state; and Sdly to 
insert a restriction on all the cerritory north of 36 
degrees 30 minutes. 

A motion was made and carried to lay the report 
on the table. 

Mr. Beecherthen moved to print the report. 

This motion was opposed by Mr. Lowndes, on the 
ground that it would imply a determination in the 
house to delay a decision of the subject to-day, 
which he had hoped the house was fully prepared for. 

Some conversation passed on this motion between 
Mr. Taylor and Mr. Lowndes, an the propriety of 
proceeding to act in this house on the recommen- 
dation of the committee, before the senate had 
given the pledge required of them of first adopting 
the report by receding from the amendments to the 
Maine bill, in which Mr. Taylor opposed the pro- 
ceeding, and Mr. Lowndes was 1m favor of it; inas- 
much as it would be wrong to put in jeopardy a 
satisfactory settlement of this question, from an ad- 
herence to amere point of etiquette and order: that 
the house aould not fear that the senate would 
adopt the secommendation to recede from their 
amendments, as the committee of conference was 
unanimous in their report, with the exception of 
one member from this house, [ Mr.) Taylor], anc be- 
cause further as the disposition of the senate to 
admit Maine, cannot be doubted, they would have 
no motive to adhere to their amendments if this 
house should adopt the report, &e. 

A long debate took place on the question of 
printing, or rather on the question, whether this 
house should act on the 2d and 3d propositions of 
the committee of conference before the senate had 
acted onthe Ist. Those against acting immediate. 
ly, and in favor of the printing, were Messrs. Tay/or, 
Livermore and Whitman. Those who oppesed the 
printing were Messrs. Lowndes, Holmes, Kinsey, 
Storrs, Randolph, Brown, Strother, Campbell, and 
Parker of Va. 

The debate had continued abeut three hours, 
when Mr. Beecher withdrew his motion. 

The house then resumed the consideration of the 
anencdinents of the senate to the $issourt bé/l, 

* The question was divided so as first to be taken 
on striking out the restriction. 





| Gross, Penn. 


Parker, Mass. 


Mr. Lowndes briefly supported the compromise 
and earnestly urged a decision of the question 
which would give tranquility to the country. Mr. 
Holmes toliowed to nearly the same effect. Mr 
Adams, of Mass. spoke in favor of the restriction. 
Messrs. Kinsey, Stevens and Mercer explained at 
large, why they should vote against the state .re- 
striction andin favor of the territorial restriction. 
A call tor the previous question being sustained— 

The main question was put on concurring with 
the senate in striking out of the bill the slavery re- 
striction on the state of Missouri, and decided in the 
affirmative, by yeas and nays, as follows: 

For concurring—Messrs. 

Abbot Floyd Pindall 
Alexander Foot Quarles 
Allen, Tenn. Fullerton Randolph 
Anderson Garnett Rankin 
Archer, Md. Hall, N.C. Reed 
Archer, Ya. Hardin Rhea 
Baldwin Wil Ringgold 
Barbour Holmes Robertson - 
Bayly Hooks S¢ttle 
Bloomfield Johnson Shaw 
Brevard Jones, Va, Simpkins 
Brown Jones, Tenn. Slocumb 
Bryan Kent Smith, N. J, 
Burton Kinsey Smith, Md. 
Burwell Little B. Smith, Va. 
Butler, Lou. Lowndes A. Smyth, Va. 
Cannon McCoy Smith, N.C, 
Cobb McCreary Stevens 
Cocke McLane, Del. Storrs 
Crawford McLean, Ken. Strother 
| Crowell Mason Swearingen 
Culbreth Meigs Terrell 
Culpepper Mercer Trimble 
Cuthbert Metcalf Tucker, Va. 
Davidson Neale Tucker, 8. ©. 
Earle Nelson, Va. Tyler 
Eddy Newton Walker, N.C. 
Edwards, N,C. Overstreet Warfield 
Ervin Parker, Va. Williams, Va. 
Fisher Pinckney Williams,N.C, 90 

Against concurring—Messrs. 
Adams Guyon Patterson. 
Allen, Mass. Hackley Phelps 
Allen, N. Y. Hall, N. Y, Philson 
Baker Hazard _ Pitcher 
Bateman Hemphill Plumer 
Beecher Hendricks Rich 
Boden Herrick Richards 
Brush Hibsham Richmond 
Buffum Hiester Rogers 
Butler, N. H. Hostetter Ross 
Campbell Kendall Russ 
Claggett Kinsley Sampson 
Clark Lathrop Sergeant 
Cook Lincoln Silsbee 
Crafts Linn * Sloan 
Cushman Livermore Southard 
Darlington Lyman Street 
Dennison Maclay Strong, Vt; 
Dewitt Mallary Strong, N. Y. 
Dickinson Marchand Tarr 2 
Dowse Meech Taylor 
Edwards, Penn, 8. Moore Temlinsen 
Fay S. Moore Tracy 
Folger Monell Upham 
Ford Morton Van Rensselaer 
Forrest Moseley Wallace 
Fuller Murray Wendover 
Gross, N. Y. Nelson, Mass. Whitman 


Wood—87 


‘ 
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Dissection. For concurring—Messrs. Mason, Hill, 
Holmes, and Shaw,ot Massachusetts, Foot,and Sievens, 
of Connecticut; Eddy, of Khode Isiand; Meigs, and 
Storrs of New York; Bloomfield, Kinsey, and Smith, 
of New Jersey; Buldwin, and Fullerion, of Pennsyl- 
vania; J’ Lane, of Delaware; and all the members 
present from the states of Maryland, Virginia, 
North Carolina, south Carolina, Georgia, Kentucky, 
‘Yennessee, Louisiana, Mississippi, and Alabama. 

Against concurring—All the members present 
from New Hampshire and Vermont, all present 
from'the toliowing states except as above stated, 
viz: Massachusetts, Cunnecticut, Rhode Island, New 
York, New Jersey, Pennsylvania, Ohio, Indiana, 
and [linois. 

Absent on this vote—Messrs. Eclwards, of Conn. 
Case, Peek, and Tompkins, of N. Y. Hall of Dela- | 
ware, all of whomit is presumed would have voted 
against concurring—5; and Messrs. Ball, of Va. 
Sawyer of N. C. and Walker, of Ky. deceased, 
who, if present, would have voted on the other 
side. 


For concurring 90 

Against it: 87 

177 

Absent in all 8—speaker 1— 9 
Whole number of members 186] 


The question was then stated on the second a- 
mendment of the senate; when 

Mr. J'aylor moved to amend the amendment by 
striking out the words “thirty six degrees 30 min- 
utes north latitude,” and inserting a line which 
would exclude slavery from all the territory, west 
of the Mississippi, except Louisiana, Missouri, and 
Arkansas. 

The previous question was again demanded, and a. | 
gain sustained by a majority of the house. The 
effect of the previous question being to exclude 
the question on the amendment, and to bring it 
back tothe main question— 

The main question was taken,on concurring with 
the senate in inserting in the bill, in lieu of the state 
restriction, the clause inhibiting slavery in the ter- 
ritory north of 36 degrees 30 minutes north latitude 
and was decided in the affirmative, by yeas and nays, 


as follows: 

For inserting the substitute—Messrs.Allen, of N. Y. Allen, Tenn. 
Aadersov, Arclier, Md. Baker, Baldwin. Bateman, Bayly, Beecher, 
Bloomfield, Boden, Brevard, Brown, Brush, Bryan, Botler, of NH. 
Campbell, Cannon, Case, Clagett, Clark, Cocke, Cook, Crafts, Craw- 
ford, Crowell, Culoreth, Culpepper. Cushman, Cuthbert, Darling- 
ten, Davidson. Dennison, Dewitt, Dickinson, Dowse, Earle, Eddy, 
Edwards, of Peun. Fay, Fisher, Floyd, Foot, For), Forrest, Fuller, 
Fullerton. Gross, of Penn. Guyon, Hackley, Hall, of N. Y. Hardin, 
Hazard, Hemphill, Hendricks, Herrick, Hibshnan, Hiester, Hill, 
Holmes, Hostetter, Kendall, Kent, Kinsley, pene gees Little, 
Lincelu, Linn. Livermose, Lowndes, Lyman, clay, M’Creary, 
M: Lane, De}. M’Lean, of Ken. Mallary, Marchand, Mason, Meigs, 
Mercer, R. Moore, S- Moore. Monell, Mortun, Moseley, Murray, 
N. Ison, Mass. Nelson, of Va. Parker, of Mass. Patterson, Philson, 
Pitcher,Plumer. Quarles, Rankin, Rich, Richards, Richmond,Ring- 

ok', Robertson, Rogers, Ross, Russ, Sampson, Scrgcant, Settle, 
shaw, Silsbee, Sloan, Smith, of N. J. Smith, of Md. Smith, of N. C. 
Southard, Stevens, Storrs, Street, Strong, Vt. Strong, N. Y. Strother, 
Tarr, Taylor, Tomlinson, Tompkins, Tracy, Trimble, Tucker, of 
S.C. Upham, Van Rensselaer, Wallace, Warficid, Wendover, Wil- 
jiams, N. C. Wood.—134. 

Against it~—Messrs- Abbot, Adams, Alexander, Allen, of Mass’ 
Archer. ot Va. Barbour, Buffum, Burtow, Burwell, Butler, of Lou. 
Cobb, Edwards, of N. C. Ervin, Folger, Garntt, Gross, of N. ¥. 
Hall, of N. C. Hooks, johnson, Jones, of Va. Jones, Tenn. M’Coy, 
Metcalf, Neale. Newton, Overstreet, Parker, of Va. Pinckney. Pin- 
dail, Randolph, Reed, Rhea, Simkins, Slocumb, B. Smith, of Va. A. 
Smyth. of Va. Swesrivgen, Terrill, Tucker, of Va. Tyler, Walker, 
N. C. Williams, of Va.—42. 7 

So the house concurred inthe amendments of 
the senate to the bill; and 

About half past 7 o’clock the house adjourned. 

Friday, March 3. The journal ofthe proceedings 


ef the house on yesterday being read, 





— 


- 

Mr. Randolph rose and intimated an intention 
now to move the house to reconsider their vote o 
yesterday, by which they concurred with the se- 
nate in striking the restriction from the Missour; 
bill. 

The Speaker declared the motion out of order 
until the ordinary business of the morning, as pre- 
scribed by the rules of the house, should be dis- 
posed of. From which opinion of the chair, Mr. 


Randolph appealed. 


The question being taken on the correctness of 
the decision, it was aflirmed by the house. 

The house then proceeded in receiving and re. 
ferring petitions; when, petitions being called for 
from the members from Virginia. ! 

Mr. Randolph moved that the house retain in their 
possession the Missouri bill, until the period should 
arrive, when, according to the rules of the house, 
a motion to reconsider the vote of yesterday on 
concurring inthe first amendment proposed by the 
senate to the bill aforesaid, should be in order. 

The Speaker declared this motion out of order, 
for the reason assigned on the first application of 
Mr. Randolph on this day. 

Mr. Randolph, being in the majority on that 
question, moved the house now to reconsider their 
vote of yesterday, in which they concurred in the 
first amendment proposed by the senate to the 
Missouri bi!!, which was to strike out the slavery 
restriction. 

Mr. Archer, of Virginia, seconded the motion. 

The Speaker, having ascertained the fact, stated 
to the house, thatthe preceedings of the house on 
that bill yesterday, had been communicated to the 
senate by the clerk, and that the bill not being in 
possession of the house, the motion to reconsider 
could not be entertained. 

Whereupon, Mr. Randolph submitted the follow- 
ing resolution: 

Resolved, Vhat, in carrying the bill, entitled «An 
act to authorize the people of the territory of Mis- 
souri to form a constitution and state government, 
and for the admission of such state into the union on 
an equal footing with the original states,” after a 
member from Virginia had given notice of his in- 
tention to move a reconsideration of the question 
decided Jast evening, in which the said member, 
viz. Mr. Randolph, voted in the majority on one of 
the amendments of the senate thereto, the clerk is 
guilty of a breach of the privileges of a member 
of this house under the rules thereof. 

And the question being put whether the house 
would now consider the said resolution; it was de- 
cided in the negative—ayes 61, noes 71. 

Mr. Randolph then submitted the following pro- 
position; which lies on the table. 

«“Thatso much of the 37th rule as allows a re- 
consideration of any question by motion of any 
member of the majority on such question, on the 
day succeeding that on which such question be tak- 
en, be expunged.” 

A message was received from the senate, an- 
nouncing that they had receded from their amend- 
ments to the Maine bill; but asking a further con- 
ference on the subject of that biil [for the purpose 
of making a necessary verbal amendment--to insert 
March “1820,” instead of March «next,” as the ori- 
ginal bill was drafted. ] - 

Mr. Randolph moved that the bill he indefinitely 
postponed, and proceeded at considerable length 
to offer his reasons for wishing to prevent its pas- 
sage; when 

Mr. R. was called to order, by Mr. Livermore for 
deviating from the question under debate. 
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The Speaker decided that Mr. Randolph was not 
out of order. 

Mr. Livermore, appealed from the decision of the 
chair; but before the question was put, 

Mr. Randolph withdrew his motion for the inde- 
finite postponement of the bill. 

Theconterence was then agreed to; and soon af- 
ter Mr. J/olmes reported the amendment as above 
stated, which was agreed to by the house, and the 
bill was thus finally acted on. 

Mr. Lowndes’ motion to amend the rules of the 
house, with the amendment proposed thereto by 
Mr. Randolph, was then considered, and three 
hours debate had upon it. Finally, the question 
was stated on agreeing to the motion in the follow- 
ing words— 

«Andif any member shall not confine himself to 
the question under debate, and shall be called to 
order; ifthe decision of the speaker of the house, 
upon appeal, be against the member thus deviat- 
ing from the question, su:h member shall not be, 
at that time, permitted to proceed, without the spe- 
cial leave of the house.” 

And it was decided in the negative, by yeas and 
nays, as follows: 

YEAS— Messrs. Adams, Allen, N. Y. Anderson, Baldwin, Bloom- 
fir ld, Boden, Brush. Buffum, C.::npbell, Cannou, Case, Clark.Cocke, 
Cook. Crowell. Culpepper, Darlington, Dennison, Dewitt Dickin- 
son, Dowse, Edwards, Cou. Folg.+, Fuller, Gross, Penn. Hackley, 
Hall. N. ¥. Hendricks, Herriek, Hil!, Hooks, Kendall, Kinsiey, La- 
throp. Linn, Livern:ore, Lowndes, Maclay, MeCreary, Mailary, Ma- 
son, Mvech, S. Moore, Monell. Overstreet, Park--r, Mass. Pitcher, 
Plumer, Rankin, Robertson, Rogers, Sergeant, Simkins, Sloan, 
Smith, N. J. Smith, N. C. Southard, Stevens, Tompkins, Uphans, 
Wallace, Whitman, Wood—63. 

NAYS— Messrs. Abbot, Alexander, Areher, Md. Archer. Va. Bar- 
bour, Bayly, Brown, Bryan, Burton, Burwell, Butler, N.H. Butler, 
Lou. Clagett, Cobh, Crafts, Cushman, Cuthbert, Davidson, Earle, 
Edwards, Penn. Edwards, N. C. Floyd, Ford, Forrest, Fullerton, 
Garnett, Guyon, Hall, N. C. Hardin, Hazard, Hemphill, Hibshman, 
Fivcster, Holmes, Hostetter, Johnson, Lincoln, Lyman, MeCoy, Me- 
Lane, Del. McLean, Ken. Marchand, Mercer, Metcalf, R. Moore, 

Morton, Murray, Neale, Nelson, Mass. Nelson, Va. Newton. Par- 
ker, Va. Patterson, Phelps, Philson, Pindall, Quarles, Randoiph, 
Red, Rhea, Richards, Richmond, Ringgold, Ross, Russ, Sampson, 
Settle, Shaw, Slocumb, B. Smith, Va. A. Smyth, Va. Storrs, Strong, 
Vt. Strother, Swearingen, Tarr, Taylor, Terrell, Tomlinson, Tracy, 
‘Tucker, Va. ‘Tucker, S. C. Tyler, Warfield, Wendover, Williams, 
Va. Williams, N. C.—87. 

And the house adjourned to Monday. 
Monday, March 6. Many reports on private pe- 
titions were received—nearly all unfaverable. 
Mr. Slocumb submitted a resolution authorising 
the president of the senate, and speaker of the 
house of representatives, to close this session by 
adjournment of their respective houses, on the 
day of 
the mover, the said resolution was ordered to lie 
en the table. 

Mr. Cocke, submitted for consideration the fol- 
lowing resolution: 

Resolved, That the committee on naval affairs be 
snstructed to enquire into the expediency of reduc- 
yng the naval establishment of the United States. 








next. And, at the instance of 


ilies 


and, also, that he report the amount of moneysac 
tually paid, to whom and when, and whether pub- 
lic notice was actually given of said contracts, and 
what surety was given, in what amount, and whe- 
ther the surety is still solvent; and whether the con- 
tracts have been faithfully performed, | 
The house then resolved itself into a committee 
ofthe whole, Mr. /Velson, of Virginia, in the ¢bair, 
on the bill making appropriations for the support 
of the navy of the U. States for the current year. 
On this bill a rather interesting, but desu tory 
debate touvk place, which employed the time ofthe 
committee until past four o’clock; and which shall 
be the subject of afuture notice. : 
The speakers were in succession, Messrs. Smith 
of Maryland, Johnson, Storrs, Clay Lowndes, Trim- 
ble, Mergs, Foot, Silsbee, Cobb, and Fuller. . 
Towards the close of the debate, Mr. Clay moved 
that “it be recommended to the house to recommit 
to the committee of waysand means, the bill enti- 
tled: &c (the appropriation bill) with instruction 
to prepare the same in reference to an occasional 
instead of a permanent employment of the squad- 
ron in the Mediterranean.” 

This motion was negatived, 72 to 51—finally the 
cemmittee rose, and reported the bill to the house. 
{The point, on which the debate chiefly turned 
(says the National Intelligencer, ) was the employ- 
ment of a stationary naval force in the Mediterra- 
nean seas,to the continuance of which there appear- 
ed to bea strong opposition. It is, however, gene- 
rally understood, that that force is hereafter to be 
more frequently relieved. 

In the course of the debate, witha view to the 
amount of naval force necessary to be provided 
for, enquiry was made, whether the committee of 
foreign relations had determined upon any report 
in regard to our existing relations with Spain, and 
if so, what would be the nature of that report. 
The reply to which was, that the committee had 
not yet come to any determination on that subject; 
and, not having done se, that the chairman of the 
committee had it not in his power to state, not 
having been instructed on that head, what would be 
the nature of their report.] 

Tuesday, March 6, Mr. Silsbee, from the com- 
mittee on naval affairs, who were instructed to en- 
quire into the expediency of suspending for a limi- 
ted time, so much of the standing appropriation 
of 1,000,000 dollars, for the increase of the navy as 
may be consistent with the public service, . 
made a report, the purport of which is, that after 
due enquiry, they believe that true economy and 
the best interests of the nation are opposed to a 
suspension, even for a limited time, of any portion 
of the sum annually appropriated for the gradual 
increase of the navy; and that they have not been 
able to ascertain where any essential reduction 


Mr. Cocke made a few remarks, in the course of| can be made in the expenses of the navy, without 


which he stated his object to be to effect a reduc- 


tion of expense by a reduction in the number of 


officers of the navy, so as to proportion them more 


reducing the establishment, 
The report was ordered to lie on the table. 
The speaker laid before the house a letter from 


equally to the number of vessels in commission. It}the secretary of the treasury, transmitting state- 
was to this point only that he wished to call the | ments, shewing the state of the bank of the United 


attention of the naval committee. 


States, on the 25th of February, the 27th of May 


The house having agreed to consider t!:e motion} and 29th Nov. last. 


by a vote of 67 to 63, it was then, on motion of Vr. 


‘the house then proceeded to the consideration 


Lowndes, with the consent of the mover, ordered | of the report of the committee of the whole on the 


to lie onthe table. 
On motion of Mr. Cocke, it was then 


Resolved, That the secretary of war be directed 


to report to this house copics ofall contracts which 


bill making the annual appropriations for the sup- 
port ofthe navy. 

Mr. Cobb moved torecommit the bill to the com- 
mittee of ways and means, with instructions so to 


have been made for the building or repairing fortifi- | amend it as to reduce the appropriation for every 





catigns, arsenals, or magazines, since the year 1815; | branch of the service, one-fourth. 
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This motion produced a debate, in the course of 


which it was supported by the mover, and Mr.. 


IVarfield anc. Mr. Culpepper, and opposed by Messrs, 

Smith, of Maryland, Smith, of North Carolina, T'rim- 
ble, Johnson, Foot, Holmes, Wood,and Lowndes, 

The question was taken on Mr. Cobd’s motion, 
and negatived 15 or 20 members only, rising in fa- 
vor of it. 

ihe report of the committee of the whole was 
then agreed to, and the bill, as it stands, was order- 
ed to be engrossed for a third reading. 

And the house adjourned. 

Wednesday, March 8. The amendments of the se- 
yate to the bill “to provide fortaking the fourth 
census or enumeration of the inhabitants of the 
United States,” were read and concurred in by the 
house. 

The engrossed bill making appropriations for the 
support of the navy of the United States, for the 
year 1820 was read the third time, passed and sent 
to the senate. 

The house then resolved itself into a committee 
of the whole, Mr. .Velson of Va. in the chair, on the 
bill making appropriations for the support of the 
military establishment of the United States. 

ber the same committee was to-day referred the 
bill respecting the military establishment. ] 

The last mentioned bil] was first taken up, and, 
having been read— 

Mr. Cannon moved to strike out all the first sec- 

tion of the bill excepting the enacting clause, and 
in lieu thereof to insert the following: 
- «That the military peace establishment of the 
United States shall consist of such proportions of 
artillerv, engineers, infantry and rifiemen, as the 
president of the United States shall judge proper 
to retain in service, not exceeding inthe whole, 
including officers, non-commissioned officers and 
privates, five thousand.”’ 

Mr. Cannon supporied this motion by a speech of 
some length on the necessity of retrenchment, oc- 
casioned by the state of the finances; the inutility 
ofan army in peace~- the militia being willing and 
competent to perform any occasional service in 
which an army may be employed. 

Mr. Clay avowed himself to be in favor of reduc- 
ing the army, in preference to resorting to taxes, 
loans, or ta an invasion of the sinking fund, to meet 
the expenses of the government—if, on the report 
of the committee of foreign relations, the attitude 
of the country should not be changed to that of 
war, or to that which should menace war. Mean- 
while, he was disposed not to act on the bill now 
before the committee, but to defer it for the pre- 
sent, for the purpose of acting on the military ap- 
propriation bill. If, after the report of the com- 
mittee of foreign relations should be made, it should 
be thought expedient to reduce the army, the ap- 
prepriations would shape themselves to what 
should be the actual force and condition of the mi- 
}itary establishment. He therefore moved to lay 
this 6iH on ihe table, with a view to take up the ap- 
propriation bill. 

The question was taken on this motion without 
Cebate, and decided in the affirmative. 

The bil making appropriations for the support 
of the military establishment, for the current year, 
was then taken up. 

On coming to the appropriation for the sup- 
nort ofthe military academy for the present 
vear-- 

" Mr, Cannon spoke against the appropriatian, and 
inoved that the bill slould be laid on the table— 
negatived, He then moved the appropriation of 





o——, 


less sum—also rejected. On other items much and@ 
various debate followed, in the course of which the 
propriety of a reduction of the army was essentially 
entered into. But the several items as originally 
reported in the bill, so farasthe committee of the 
whole went through it, were agreed to. The com- 
mittee rose at 4 o’clock, having the appropriation 
of 800,000 dollars, for fortifications, under consider- 
ation. 
THURSDAY’S PROCEEDINGS, 

In the senate—\Vhe engrossed bill to change the 
mode ofselling the public lands was read the third 
time, and passed by the following vote: 

Yeas.—Messrs. Burrill, Dana, Dickerson, Eaton, 
Eliot, Gaillard, Hunter, King of Alab King of N. Y. 
Lanman, Leake, Lowrie, Macon, Mellen, Morrill, 
Otis, Palmer, Parrott, Pleasants, Roberts, Ruggles, 
Sanford, Stokes, laylor, Tichenor, Trimble, Van 
Dyke, Walker of Alab. Williams of Mis. Williams of 
Ten. Wilson—5S1. 

Nays.—Messrs. Brown, Edwards, Johnson, of 
Ken, Johnson of Lou. Logan, Noble, Smith—7. 

The engrossed bill further to suspend for a li- 
mitted time the salewr forfeiture of lands forffailure 
in making payment,was also read the third time and 
passed; and both bills sent to the other house for 
concurrence. 

The bill to establish a uniform system of bank- 
ruptcy throughout the United States, was taken up. 
The bill occupies 50 printed pages, and it was ouly 
read through, and then postponed until to-mor- 
row. 

The following message was received from the 
president of the United states, by Mr. J. J. Mon- 
roe. 

To the president of the senate, pro tempore. 

I trapsmit to the senate copies of sundry papers 
having relation to the treaty of the 22d February, 
1819, between the United States and Spain, which 
have not before been communicated to the senate. 

JAMES MONROE. 

Washington, 8th March, 1820. 

The message and documents were read, and 1000 
copies thereof ordered to be printed, 

The documents, it is said, shed very little ad- 
ditional light on the state of our relations with 
Spain. A letter from Mr. Forsyth to the secretary 
of state, dated the 27th Nov. last, informs that the 
Spanish government had refused to receive his re- 
monstrance of the 18:): Oct. at which he felt much 
offended, and seems to have resolved to leave Ma- 
drid by the Ist of January. Gen. Vivas was at Ma- 
drid on the 15th Nov and had accepted the ap- 
pointment of minister to the U. S.—but when he 
was to proceed or what was to be done, Mr. Forsyth 
does not appear to have known. If, on seeing“the 
documents at length, there is any thing worth the 
room it wil! occupy in the Reersren, it shall be in- 
serted. 

Fi the house of representatives, Mr, Forsyth, from 
the committee on foreign relations, made a report 
accompanied witha bill, to authorize and require 
the president to take possession of and occupy the 
territories of East and West Finida, Twice read 
and referred to a committee of the whole on the 
state of the union. ‘the report, generally, states 
the long delay of Spain to do justice to the United 
States, and the want ef hope in amicabie negocia- 
tion; and the bill provides for the temporary go- 
vernment of the country, when occypied by the U. 
States. 

The house in committee of the whole, procecded 
to consider the bill making military appropriations, 


and arreced to the item for furifications at S0y,9QU, 
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as originally recommended by the committee of 
ways and means. 

In our next these things shall be noticed at 
length. Time will not permit us to give them at 
present. 








CHRONICLE. 

Appropriation bills. The time spentin debating 
on the Missouri bill, has delayed the passage of the 
annual appropriation bills by congress, by which 
thousands of individuals have suffered. Even the 
revolutionary pensioners cannot yet be paid, though 
their pensions were due onthe 4th istant. This 
will cause many useless and fatiguing journies. 

Pirutes. Onthe 2d inst. Johu F. Ferguson, Wil- 
liam Murphy, Thomas O Brian, Charles Weaver, 
Tsaac oAliister, John Jackson, and Isaac Denny, con- 


victed of piracy, committed on board of the La Ir-f 


resistible privateer, which-they ran away with from 
Margaritta, were brought before his honor judge 
Biand, who, after asbort but impressive address, 
pronounced upon them the sentence of death. ‘They 
were conducted back to jail, there to await the ex- 
ecution of the sentence. 


Old bank of the United States. The trustees of 
the old bank of the United States, have declared a 
further dividend of one and three quarters per 
cent—equal to seven dollars upon each share of the 
stock of the late bank of the United States; which 
will be paid to the stockholders, or their legal re 
presentatives, at their late banking house in Phila- 
delphia, onor afier Monday the 24th of April next, 
(be:mg a second extra dividend, and making five 
and three quarters per cent, or twenty three dol- 
Jars, over und above the par amount of said shares. 

Philad. paper. 

Fire. Many attempts, and one or two of them par- 
tially successtul, have been made to conflagrate the 
town of Petersburg, Va. ‘The people are much 
alarmed, and a very strict watch is keptup. 

Fi.ur. the price of this article, at Philadelphia, 
Baltimore and Richmond, is $475 per barrel, and 
dull at that very low price. 

Oysiers. The laws have been amended, and the 
Virginians seem determined that the carrying trade 
in oysters shail be secured to themselves. The pe- 
nalties against persons from other states fishing in 
their rivers are very severe. 

T'wo Hogs have been exhibited in Baltimore, 
which, together, weighed 1743 Ibs. raised in Lan- 
caster county, Pennsylvania.—One of them was 6 
feet and 3 inches in girt round the body. His length 
from the root ofthe tailto the end ofthe snout, was 
nine feet and an inch.—This one was 18, and the 
other 14 monthsold. 

An ox is exhibiting at New York, weighing three 
thousand and eighty four pounds. 

Sieam Ship. An elegant steam ship, built by M. 
Ecktord, at New York, isto ply between that port 
and New-Orleans, touching at Charleston, and Ha- 
vana. She iscalled the «Robert Fulton.” Success 
to hei! 

New-York. M. Noah’s project of purchasing 
Grand Island, to be settled by Jews, has heen 
rejected in the legislature by a great majority. 

Pennsylvania, The report of the committee of 
enquiry, which exonerated gov. Findlay from all 
the charges preferred against him, has been ac- 
cepted by the house of representatives—ayes 62, 
noes 31. 

Vhe legislature of Pennsvlvania state has pas- 
sed the “improvement bill,’? by which $606,009 





bill, appropriating 300,000 dollars more, it was ex- 
pected would be reported. 

A convention has been held at Carlisle, for the 
purpose of nominating a candidate for governor in 
opposition to Mr. Findlay. Gen. Miester has been 
nominated for that purpose. 

Virginia. A bill to stay executions, after being 
debated for five days in the house of delegates, was 
rejected bya majority of 38 votes. 

Ofio. Ov a late investigation, the treasurer was 
found to be deficient in the amount of $11.431 78; 
he has resigned. 

The Michmond Enquirer says -- “It is preity well as- 
certuined that the deficitin the U. 8. branch of this city 
is at least $60,000’’—by the late acts of one of the 
clerks, 

Legislature of Maryland. My. Kennedy asked 
leave to introduce a bill to liberate the Jews from 
the irreligious restrictions'which they are subject to 
in this state—but leave was refused. 

Match against time. A person last week rode 
on horseback, from Fairfield in Con. to New York, 


Jfiy five miles, in two bours and a half, ‘He perform- 


ek this on eight horses, and was at full peed all the 
time, except the time lost in mounting and dis- 
mounting. A bet of 1000 dollars depended on its 
being done in less than three hours. 

Spontaneous combustion. 'The case of spontaneous 
combustion mentioned in the Register, page 590, 
last vol. has been amply confirmed at tiie mint 
of the United States, where some linseed oil was 
poured upon a quantity of hickory ashes—no 
change of temperature was perceived for 46 hours, 
when the mixture was fairly ignited, and ina short 
time emitted flame, which continued an hour. Af. 
ter the flame the ignition continued 18 hours, and 
then the ashes were poured out of the vessel. 

General Clark, the governor of Georgia, has, on 
his own responsibility, drawn ten thousand dollars 
from the contingent fund of that state, for the re- 
lief of the sufferers by the late fire at Savannah. 

The p/anter's in the vicinity of Savannah have es- 
tablished depots of rice, coin, &c. where the dis- 


tressed citizens can obtain it, “without money and 
without price.” 








7 
Legislature of Delaware. 
Fellow citizens of the senate, 
and of the house of representatives, 

Since my communication to the general assembly of the 6th of 
January last, there have been collected in the county of Sussex, 
and cleaned. boxed up and ster-d in the court house at George - 
town, four hundred and forty stands of the public arms of the 
state, with their accoutrements: 2 copy of the aecount of the ex- 
penses of collecting, cleaning and storing these arms, is submitted 
herewith. 

According to returns made, it appears that there now are, of the 
publie arms of the state, three hundred and fifty stands stored in 
the court house at New Castle, three hundred and eighty-three 
stands stored inthe court house at Dover, and four hundred and 
forty stands stored in the court house at Georgetown; amounting 
in the whole to eleven hundred and seventy-three;—so that of the 
fourteen hundred stands belonging tothe state at the close of the 
late war, there are yet two hundred and twenty-seven stands that 
have not been collected or returned to the proper officers of the 
state; of these, it is known that a militia officer in New Castle 
county, and another in Kent county,received enough to arm their 
respective companies, and that they have hitherto wholly ne- 
glected to return thew, although frequently urged to doso by the 
military commissaries of those counties respectively: I would there- 
fore suggest to the legislature the propriety of directing such mea- 
sures to be taken as will compel a return of the public arms and 
accoutrements that were obtained by these officers, and also of all 
others now in the hands of individuals. In June last, two hun- 
drcdand twenty stands of arms (without equipments) were deli- 
vered to this siate by the gover’ ment of the United States, under 
the provisions of the act of congress of the 23d April, 1808, entit- 
led “An act making provision fur arming and equiping the whole 
body of the militia of the United States:" these arms were, by ny 
orders, deposited in the arsenal at New Castle, and are now there 
suliectto tie direcuons of the general assembly. 

During the last se@mer, the commissioners, appointed under 
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ment of Sussex county. From statements and accounts made and 
presented, under the provisions of the act entitled. “A supplement 
to an act entitled an act authorising and directing a general as- 
sessment of the rea) and personal property of this state,” and of 
the act entitled “An additional supplehient to an act entitied an act 
authorising and directing a gen: tal assessment of the real and per- 
sonal property of this stat~,” it appears that the pay of the com- 
missioners and their elerk, for making the assessment of Sussex 
county, amounts to the sum of three thousaud one hundred and 
twenty-eight dollars. Orders have been drawn on the state trea- 
surer, under the provisions o’ the two acts of assembly last above 
mexstioned, in favor of the thres sarviving Commissioners and their 
clerk, respectively, for three-fourths of the sums to which they 
are respectively -ntitied fur their services i assessing the said 
county, according to the acts of assembly aforesaid and the said 
statement. And the account of William Wolf», deceased, for his 
services as one of the commissioners in assessing the other two 
counties, has been a:jyusted by the secretary of stat, and paid by 
the state tressurer, —_ the pi —— of the third section of the 
tofassembly last above mentioned. 
are have intcly received 4 report ‘rom the agent on behalf of this 
state to settle the claim against the United States, for miitary ex- 
penditures made by this state in support of and in consequence of 
the late war, in which he informs me “thet so ‘much of the claim 
as consists of the pay and provisions of the militia, the geactal go- 
vernment has agreed to adjust upon principles which appear to 
be unobjeetionable—but that the adjusiment of most of the other 
items remains yet embarrassed with serious difficultics, growing 
out of the want of vouch-rs.”—A copy of this repart is herewith 
submitted. : 

It has been lately settled by a decision of the court of appeals, 
«bat the recognizance of a public officer is nota licen ow his real 
estate. I would therefore suggest the propriety of providing by 
law that, in future, the reeoguizances entered into hy all publie 
officers, fur the due perforinance of all the duties of their offices, 
shall operate as liens on the real estates of ali the officers cnter- 
ing into them, and also of their surcties. And I would suggest 
the propriety of also increasing the suins for which such r.cogn- 
zances should be given, particularly in the case of sheriffs. 

Much inconvenience is now occasionally experienced by pur- 
chasers of land at sheriff's sale in getting possession ther¢of; and 
when the defendant, or tenant, ut the {tie of the sale, refuses to 
give up the possession, the purchaser is obliged to be at the ex- 

nse and trouble of an action of al to recover the Jand 
Goose: L therefore a oy e legislatare the propriety of 

viding by law arem or such cases. 

PTAs che pecied rapidly aeration when the charters of all the 
banks of the state will expire, prudence suggests the propriety of 
acting on the subject during the present session of the general as- 
sembly. That the Iegislature will not re-charter any of them 
cannot be supposed, because the state itself,,is very largely con- 
cerned in one of them, being a stockholder to near one-third of 
its capital, and because the good of the people imperiously re 
quires, a banking Capital in the state: on the other hand it cannot 
be presumed that gen ali be re-chartered, because it is most 
evident,and will not be denied by any person who has thuught on 
the subject, that there are now too many. One banking institu- 
tion in the state, with a branch in each county, seems to he abso. 
lugely necessary fur the public good. Such an establishment, with 
a portion of its capital reserved tor the use of the state, and to be 
wikaertbed as the legislature might direct, would be amply suffi- 
cient for the public good, and, if conducted with prudence, would 
become highly respectable, and be of the greatest utility, not only 
to the people, but to the stete itself I would therefore recom- 
ment this subject to the serious consideration of the legislature, as 
being of the greatest importanee. It should be examined and 
acted on in the most ca!m and dispassicnate Manner, and with a 
single eye to the public good. 


{ beg leave, fellow citizens, to itapress on your minds the great 
qmportance of afferding the most efficient protection to the agri- 
cultural and manufacturing interests of the state, both of which 
are at presentin avery depressed condition, and require the fos- 
tering care of the peopie and of the government: in regard to 
these subjects, your wisdom and experirnce may devise measures 
of great utility. In aid of the first, however, 1 would suggest tor 
your consideration, the propriety of off-ring sufficient premiums 
jn each county. 1a support and encouragement of the latter, I 
would recominend the adoption of al! such measures, both by the 
Fegislature and the people, as will tend to exclude the fadrics of 
forciga nations and to bring into general use those manufactured 
by our own citizens. To the general goverument of the union, 
it is true we must look for the most 1./portant support of our 
manufactures: much however inay be done by the governments 
and people of the several states, and so tar as it is in your power 
to aid the manufactures of our own or of our sister states, your 
zealous and active exertions will not, I trust. be withh Id. 

With this message you will reecive a resolution of the legisia- 
ture of the state of Vermont, proposing ah amendment of the cou- 
stitution of the United States, having tor its object an uniform 
mnode of choosing representatives in congress and electors of pre- 
sident and vice-president of the United States—and also a copy of 
eertain proceedings of the house of representatives of the state oi 
South Carolina, disapproving the amendment proposed by the 
state of North Caroima to the constitution of the United States 
to establish an uniform mode of electing clectors of president 
and vice-president of the United States. 

Axd I also communicate a resolution of the legislature of Penn- 
syWania, proposing an amendment to the constitution of the U. 
+ cheno providing that congress shall make no law to erect oc in 
cor te any bank or other monied institution, except within 
the disteiet of Columbia; and that every beek or other monied in- 
stitution which shajl be established by the authority of copgress, 
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shall, together with its branches and offices of discoun ; 
ay ep “ger mee ys fae district of Fp aaa 
ince the close of the last session of the general assembly, I hay. 
prison for the use of the state, the following laws, pment a 
state papers, viz: 
_ This stat~’s quota of the laws of the United States, pased dur- 
ing the first and second sessions of the fifteenth congress—of which 
twenty-one Copies of the acts of each session have been delivered 
to the clerk of the house of representatives, and nine eo ies to 
the clerk of the senate, for the use of the general assem . and 
the rest have been distributed according to the provisions of Jaw, 
One copy of state papers, 2d and 3d sessions 13th congress, and 
Ist session 14th congress, all of which are placed in the office of 
the secretary of state for the use of government. 
Two copies state papers, 2d session 14th congress, 


( ) stat of which one 
is deposited in the secretary’s office, and the other has been 


copy 
delivered te the clerk of the house of representatives fur the use 
of the general assembly. 


Five copies of state papers, Ist session 15th congress, and four 
Copies state papers, 2d session 15th ¢ ess, ald seven copies 
journals of the United States’ senate and house of represepta- 
tives during the 2d session 15th congress--ot' which one copy of 
each has been delivered to the clerk of the house of representa- 
tives, another to tie clerk of the senate, a third deposited jn the 
secretary’s office for the use of the executive department, and the 
others remain in the secretary’s office, to be disposed of accord. 
ing to the provisions of the resolution of congress of the 27th De- 
cember, 1813. 

Three copies of the laws of Vermont, October session 1818, of 
Pennsylvania, December session 1818, of Massachusetts, January 
session 1819, and New Hampshire, June session 1819, and three 
copies land laws of United States, of which one copy of each 
has been delivered to the clerk of the house of representatives 
another to the clerk of che senate, and the third deposited in the 
secretary’s office. 

I'wo copies laws of Illinois, February session 1819, of which 
one copy has Leen placed in the office of the secretary of state, 
and oo other delivered to the seaate for the use of the general as- 
sembly. 

One copy of the laws of Kentucky of the December session 
1817, and the December session 1818, one copy of Seybert’s Sta- 
ustical Annals, one copy of the laws of Louisiana, to the January 
session :818, inclusive, which are deposited in the office of the se- 
cretary of state for the use of the government. 

It is with great regret that I announce to you the death of 
Heury Molleston, esquire, the governor elect of this state—a citi- 
zen of distinguished worth and unsullied charact«r. ‘This unfor- 
tunate event presents a mew Case, not provided fur by the consti« 
tution or laws of the state. JOHN CLARK, 

January 5, 1820. 





Banks—and National Currency. 
ReEz2ORT OF THE SECRETARY OF THE TREASURY, 
TREASURY DEPARTMENT, 
12th February, 1820. 

S1n---In obedience to a resolution of the house 
of representatives, passed on the Ist of March, 
1819, directing “the secretary of the treasury to 
transmit to congress, at an early period in the next 
session, a general statement of the condition of the 
bank of the United States, and its offices, similar 
tothe return made by the bank; anda statement, 
exhibiting, as nearly as may be practicable, the 
amount of capital invested in the different charter- 
ed banks in the several states and the district of 
Columbia, the amount of notes issued by those 
banks and in circulation, the public and private de- 
posites in them, the amount of loans and discounts 
made by them and remaining unpaid, and the total 
quantity of specie they possess; and, also, to report 
such measures as, in his opinion, may be expedient 
to procure and retain a sufficient quantity of gold 
and silver coin inthe United States, or to supply a 
circulating medium, in place of specie, adapted to 
the exigencies of the country, and within the pow- 
er of the government:” I have the honor to submit 
the subjoined report and statements. 

Statement A exhibits the condition of the bank of 
the United States and its offices, on the 30th of 
September, 1819. 

Statement L exhibits the amount of bank capital, 
authorised by law, during the years 1814, 1815, 
1816 and 1817. As this statement is founded upon 
the applications made to the treasury under the 
acts imposing stamp duties, it is believed to be sub- 
stantially correct. The average divide.ds upon 


which the stamp duty was paid, during those years, 
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amounted to about 74 per cent. upon the nominal ; 
amount of capital; it is, however, a ma'ter of gene- | 
rai notoriety, that the dividends upon bank capital, 
actually paid, exceeded that rate. If it is assumed, 
that the dividends declared, and upon which the 
duty was paid, amounted, during those years, to 10 
per cent. then the capitai actually paid, in tie 
year 1817,instead of being more than $125,000,000, 
as it is exhibited in statement B, will be found to 
be about $94,000,000; but, when it is recollected 
that, after the first payment required by the char- 
ters of the different banks, they have generally 
gone into operation, it is probable, that a consider- 
able proportion of the remaining payments have 
added nothing to their active capital. Ihis fact be- 
ing assuméd, and a deduction being made of the 
arm.ount of permanent accommodation enjoyed by 
the stockholders, in their respective banks, the ac- 
tive bank capital of the United States may be fair 
ly estimated at a sum not exceeding $75,000,000. 
That these deductions ought to be made, in an at- 
tempt to ascertain the real amount of bank capital, 
cannot, it is presumed, be contested Ifa stockhol- 
der, to the amount of 10,000, hasa permanent ac- 
commodation, in the bank, of $8,000, he has in fact 
but $2,000 of capital in the bank. This is equally 
true when a portion of his subscription has been 
paid with his own note, however well endorsed: so 
long as the note remains unpaid, it adds nothing to 
the real capital of the bank. 

Such, it is believed, has been the process by 
which the capital of most of the banks has been 
formed, which have been incorporated since the 
commencement of the late war. Since that period, 
banks have been incorporated, not because there 
was capital seeking investment; not because the 
places where they were established had commerce, 
and manufactures which required their fostering 
aid; but because men, without active capital, want- 
ed the means of obtaining loans, which their stand- 
ing in the community would not command from 
banks or individuals having real capital and estab- 
lished credit. Hence, the multiplicity oflocal banks, 
scattered over the face of the country, in particu- 
lar parts of the union; whieh, by the depreciation 
of their paper, have levied a tax upon the commu- 
nities, within the pale of their influence, exceeding 
the public contributions paid by them. 

Statement C presents the condition of the state 
banks from which returns have been received, or 
have been transmitted by the secretaries of state 
of different states, in conformity with the request 
of the treasury department. By comparing this 
statement with statement B, it will be perceived 
that it is very imperfect. Independently of the 








banks which have been created since the year 1817, 


which has been employed to determine the specie’ 
the « hole amount of bank notes, in circulation, may 
be estimated at $46,000,000. It is probable, how- 
ever, that this estimate is too high; as, according to 
the general practice of banks, all notes issued are 
considered in circulation, which are not in the pos- 
session of the bank by whichthey were issued. A 
reasonable deduction being made from the notes 
supposed to be in circulation, but which are, in fact, 
in the possession of other banks, it is probable that 
the actual circulation, both of paper and specie, is 
less, at this time, than $45,000,000. By the same 
mode of calculation, the whole amount of discounts 
may be estimated at $156,000,000. 

The destructien or loss of the returns madeto the 
treasury, before the year 1816, by the banks in 
which the public money was deposited, prevents 
any satisfactory comparison being drawn between 
their condition before and since that period. Come 
parative statemants, however, have been received 
trom sixteen banks in different parts of the union, 
shewing their situation on the 30th day of Septem- 
ber, inthe years 1813, 1815 and 1819, By state- 
ment D it appears that those banks, at the first pe- 
riod, with a capital of $6,903,262, and with $3,059, 
149 of specie in their vaults, circulated $6,845,544 
of their notes, and discounted to the amount of 
$12,990,975: at the second period, their capital 
was $8,852,571; specie, $1,693,918; circulation, 
49,944,757; and discounts $15,727,218; and atthe 
third period, their capital was $9,711,960; specie, 
$1,726,065; circulation, $4,259,234; and discounts, 
B 12,959,560, 

By statement B, already referred to, it has been 
shewn that, inthe year 1814, the nominal bank ca- 
pital in the United States exceeded §$80,000,000. 
{t is understood, that a large addition was made to 
it in that year, in several of the states.. If it be ad 
mitted that such addition amounted to $15,000,000, 
the bank capitalin operation, inthe year 1813, may 
be stated at $65,000,000. ANowing to this capital 
the same amount of specie, circulation and dis- 
counts, a8 was comparatively possessed by the 
banks comprehended in statement D, the estimate 
will be, specie $28,000,000,circulation $62,000,000 
and discounts $117,000,000. In 1815, the bank ca- 
pital had increased to $88,000,000; whilst, upon 
the same principle of calculation, the specie would 
have been estimated at $16,509,000, circulation at 
$99,000,000, and discounts at $150,000,000. Ap- 
plying this principal to the %125,000,000 of bank 
capital in operation during the year 1819, the spe- 
cie possessed by all the banks would amount to 
$21,590,000, circulation $53,000,900, and discounts 
157,000,000 dollars. 


‘These last results, with the exception of the dis- 
it will be discovered, that bank capital to the | counts, very materially differ from those which 
amount of more than $18,000,000, comprehended | have been obtained by the mode of calculation pre- 
in statement B, is not embraced in it. As the, viously adopted. They, nevertheless, furnisii mate- 
amount of bank capital exhibited in statement C is. rials which may be useful in the progress of this en- 


$72,000,000, and its specie $9,828,000, the whole, quiry. From them the following deductions may 


i ee 


specie possessed by the state banks may be esti-! be drawn: 
mated at $12,250,000; if to this sum be added the! 


specie in the possession of the bank of the United 
States, and its offices, the specie capital of all the 
banks in the United States may be estimated at, 


$15,500,000. There are no means of ascertaining, | 


with any degree of precision, the amount of spe- 
cie in circulation; it is probable, however, that it 
does not exceed $4,500,000. Assuming this amount 
to be nearly correct, the whole metallic currency 
of the union may be estimated at $20,000,000. Ap- 
plying the same rule for ascertaining the circula- 





tion of the banks, not embraced by statement C, 


Ist. That, in the year 1513, the circulation of 
bank notes was nearly equal tothe bank capital: 

2d. That, in the year 1815, it exceeded the ca- 
pital by one eighth: ! 

Sd. That, in the year 1819, it wasless than the 
capital nearly in the proportion of 1 to 2.5: 

4th. That, whilst the amount of bank capital has 
increased since 1813, from 65 to 125 millions, the 
metallic basis, upon which the circulation of notes 
is founded, has decreased in the proportion of 15.5 
to 28; being equal to 44.6 per cent. 

5th. That the circulation of notes in thé year 
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1819,in proportion to the specie in the possession 
of the banks, exceeded that of 1813, 25.9 per cent. 

6th. That in the year 1813, the discounts, in pro- 
portion to the bank capital employed, exceeded 
those of 1815, in the ratio of 18 to 17, and those of 
1819, in the ratio of 18 to 12. 

7th. thatthe increase of bank notes in circula- 
tion, between the years 1813 and 1815, exceeded 
the increase of discounts durmg the same period by 
4,0u0,000 dols. whilst the specie in the vaults of the 
banks, was dimished 11,000,000 dols. 

8th. That, whilst, between the years 1815 and 

"1819, an addition of 37,000,009 dols. has been made 

tothe nominal bank capital. but 6,000,000 dols. 
have been added to the aggregate amount of dis- 
counts. 

It is probable, that, between the year 1811 and 
the year 1813, a considerable addition was made to 
the paper circulation of the country. From a re- 


36 





Senttintenaanttiad 





mediately after the suspension, they commanded 2 
premium in those places where the banks had suS- 
pended payment, which gradually rose to 20 per 
cent. whilst at Boston they remained at a discount 
of about 14 per cent. until February, 1815. 
Whatever may have been the degree of depre- 
ciation of the currency, in 1815, it continued to 
augment throughout the first six months of the 
year 1816, if the rate of exchange with London is 
considered conclusive evidence of that fact. The 
excessive importations of British merchandize dur- 
ing that period, and in the preceding year, might 
indeed account for the increase of premium paid 
upon sterling bills, and was, probably, one of the 
principal causes of it. ‘The great fluctuations which 
occurred in the latter. part of that period, furnish 
some reason, however, for ascribing them, in some 
degree, to changes in the value of the currency, in 
which their price was calculated, rather than to the 
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turn of the former bank of the United States, made 


‘to the treasury in 1808, it appears that, with 


15,500,000 dols. of specie, it circulated only 4,787,- 


000 dols. of notes. Another return made in 1810, 
shews its condition was not materially changed. 
Shortly after the expiration of its charter, bank 
capital, to a great amount, was incorporated in 
tome of the states. The expenditures produced 
by the war, which was declared in 1812, without 
doubt, contributed, in some degree, to produce the 
difference between the condition of the sixteen 
banks already referred to, and that of the former 
bank of the United States. Ifit be admitted, how- 
ever, that the circulation in 1813 was not redun- 
dant, it must have become excessive in 1815. An 
increase of the currency, in the space of two years, 


in the proportion of 99 to 62, even if it had been | 
of the eastern states. 


wholly metallic, could not have failed to have pro- 


duced a very great depreciation, but, when it is! 


considered that, not only the increase, but the 
whole circulation consisted of paper, not cenverti- 
ble into specie, some idea of its depreciation may 
be formed. The depreciation, however, was not 
uniform in every part ofthe union. The variation 
inthe degree of depreciation depended not only 
upon the greater issues of banks in one section of 
the nation, than in others; but, also, upon the local 
advantages which they enjoyed astocommerce. It 
is impossible to determine, with precision, where 
the most excessive issue of bank notes occurred. 
Statement E, which exhibits the rate of exchange 
between the principal cities to the east of this 
place and London, and the price of biils at New 
York upon Boston, Philadeiphia and Baltimore, 
during the years 1815, 1814, 1815, and 1816, may 
be considered presumptive evidence of that fact. 


ordinary principles of exchange. It is more pro- 
bable that the currency in those places where it 
was not convertible into specie, fluctuated in value 
according to the efforts which were made, in parti- 
cular places, to prepare for the resumption of spe- 
cie payments, than that the balance of payment be- 
tween the two countries should have varied to such 
an extent as is indicated by the sudden variations 
which occurred during that period in the rate of 
exchange. So far as these fluctuations are ascriba- 
ble to the currency in which the rate of exchange 
was determined, a considerable appreciation of 
that currency took place in the last months of the 
vear 1816. From that period until the present 
time, the circulation has rapidly diminished; and all 
(the evils incident to a decreasing currency have 
been felt in every part of the union, except insome 





If, as previously stated, the circulation of 1845 
be admitted to be the amount required to effect the 
exchanges of the community with facility and ad- 
vantage, and that, in the year 1815, that circulation 
was extended to $99,000,000, which was, in some 
degree, augmented in 1816, the extent of the di- 
minution of the currency, in the space of three 
years, may be received. But it is probable that 
the currency in 1815 exceeded $99,000,000. The 
banks, unon whose situation that estimate is found- 
ed, were established at a period when the practice 
of dispensing with the payment of those portions of 
their capital falling due after they went into opera- 
tion, had not been generally introduced. Some of 
them did not suspend their specie payments during 
the general suspension. The rest were among the 





So far as it canbe relied upon for that purpose, | 


first toresume them, and have cortinued them to 
the present time. It cannot be expected that banks 
which went into operation during the war, and after 


Baltimore was the point of greatest depreciation ; the general suspension had occurred, were con- 
among the above mentioned placcs. ‘Ts is pro- 'ducted with an equal degree of prudence and cir- 


bably true; asit is known that the banks in that | 


place made greater advances to the government in 
the loans which it obtained during the late war, in 
proportion to their capital, than those of Philadel- 
phia, New York and Boston. But the greatest de- 
preciation of the currency existed in the interior 
states, where the issues were not only excessive, 
but where their relation to the commercial cities 
greatly aggravated the effects of that excess, 

This statement may also assist in explaining the 
cause of the necessity which existedin 1814, for the 
suspension of specie payments by the banks. From 
the commencement of the war until that ewent, a 
large amotint of specie was taken out of the United 
Stutes by the sale of English government bills, at a 
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discount, frequently of from 15to 20 per cent. Im- 





cumspection. A reasonable allowance being made 
for bank notes supposed to be in circulation at that 
period, but which were, in fact, in the possession of 
other banks, and for the excess of issues beyond 
the estimate, the circu’ation may, it is believed, be 
safely calculated at not less than 4110,009,000.— 
The paper circulation in 1813 has been estimated 
at $62,000,000. At that period, however, gold and 
silver formed a substantial part of the currency.— 
The condition cf the old hank of the United States, 
in 1810, and of the sixteen banks, in 1813, proves 
that the demand for specie from the vaults of the 
banks was inconsiderable. It is, therefore, proba- 
ble that the whole circulation of 1813 amounted to 
$70,090,909. In 1815, it isestimated to have risen 
to $119,009, 05C; and this amount was probably aug 
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mented in 1816. At the close of 1819, it has been 
estimated, upon data believed to be substantially 


correct, at $45,000,000. According to these esti-. 


mates, the currency of the U. States has, in the space 
of three years, been reduced from $110,000,000 to 
$45,000,000. This reduction exceeds fifty nine 
per cent. of the whole circulation of 1815. ‘The 
fact that the currency in 1815 and 1816 was depre- 
ciated, has not sensibly diminished the effect upon 
the community of this great and sudden reduction. 
Whatever was the degree of its depreciation, it was 
still the measure of value. It determined the price 
of labor, and ofall the property of the community. 
«A change so violent could not fail, under the most 
favorable auspices in other: respects, to produce 
much distress, to check the ardor of enterprize, and 
seriously to affect the productive energies of the 
nation. The reduction was, in fact, commenced 
under favorable auspices. During the year 1817, 
and in the greater part of 1818, all the surplus pro- 
duce of the country commanded, in foreign mar- 
kets, higher prices than ordinary. The rate of 
foreign exchange afforded no inducement for the 
exportation of specie for the purpose of discharg- 
ing debts previously contracted. The only drain, 
‘o which the metallic currency was subject, was the 
demand for it, for the prosecution of trade to the 
East Indies and to China. In this trade, specie be- 
ing the principal commodity, and indispensable to 
its prosecution, the amount exported during those 
years was very great, and seriously affected the 
amount of circulation, by compelling the banks to 
diminish their discounts. 

Notwithstanding the drains for this commerce, 
during these years, was unusually large, every oth- 
er circumstance was favorable to the restoration of 
the currency to a sound state, with the least possi- 
ble distress to the community. ‘The capacity of the 
country to discharge a large portion of the debts 
contracted with banks, and which had oecasioned 
their excessive issues, was greater than at any for- 
mer period, and than it probably will be again for a 
lapse of successive years. The effort to reduce the 
amount ofcurrency during those years, though suc- 
cessful toa very considerable degree, was not pur- 
sued with sufficient earnestness. In the latter part 
of 1818, when the price of the principal articles of 
American production had fallen nearly fifty per 
cent. in foreign markets; when the merchant need- 
ed the aid of additional loans to sustain him against 
the losses which he had incurred by the sudden re- 
duction in the price of the commodities he had ex 
ported; he was called upon to discharge loans pre- 
viously contracted. The agriculturist, who saw 
his income reduced below his indispensable neces- 
Sities; the manufacturer who was not only strug- 
gling against foreign competition, but who saw the 
sale of his manufactures reduced by the incapacity 
of his customers to buy; in fact, all classes of the 
community, under circumstances so adverse to the 
command of funds, were subjected to curtailments 
wherever they had obtwined discounts. 

All intelligent writers upon currency agree that 
where it is decreasing in amount, poverty and mi- 
sery must prevail. ‘lhe correctness of the opinion 
is too manifest to requite proof. The united voice 
of the nation attests its accuracy. As there is no 
recorded example in the historv of nations of a re- 
duction of the currency, so rapid and so extensive, 
so but few examples have occurred, of distress so 
weneral and so severe, as that which has been ex- 
hibited in the United States. To the evils of a de- 
creasing currency are superadded those ofa defi- 
cient currency. But, notwithstanding it is defi- 





cient, it is still depreciated. In several of the states 
the great mass of the circulation is not even osten- 
sibly convertible into specie at the will of the hol- 
der. During the greater part of the time that 
has elapsed since the resumption of specie pay- 
ments, the convertibility of bank notes into specie 
has been rather nominal than real in the largest 
portion ef the union. Onthe part of the banke, 
mutual weakness had produced mutual forbearance. 
The extensive diffusion of bank stock among the 
great body of the citizens, in most of the states, had 
produced the same forbearanee among individuals. 
fo demand specie of the banks, when it was known 
that they were unable to*pay, was to destroy their 
own interests, by destroying the credit of the 
banks, in which the productive portion of their 
property was invested. In favor of forbearance, 
was also added the influevce of the great mass of 
bank debtors. Every dollar in specie drawn out 
of the banks, especially for exportation, induced 
the necessity of curtailments. To this portion of 
the community.all other evils were light, when com- 
pared with the imperious demands of banks. ‘Vheir 
exertious to prevent the drain of specie in the pos- 
session of those who controuled their destiny, 
equalled the magnitude of the evils which were to 
be avoided. In most parts of the union this fore- 
ed state of things is passing away. ' The converti- 
bility of bank notes into specie is becoming real 
wherever it is ostensible. If public opinion does 
not correct the evil in those states where this con- 
vertibility is not even ostensible, it will be the im- 
,erlous duty of those who are invested with the 
— of correction to apply the appropriate reme- 
y: 

As the currency is, at least in some parts of the 
union, depreciated, it must, in those parts, suffer a 
further reduction before it becomes sound. The 
nation must continue to suffer until this is effected. 
After the currency shall be reduced to the amount 
which, when the present quantity of the precious 
metals is distributed among the various nations of 
the world, in proportion to their respective ex- 
changeable values, shall be assigned to the United 
States; when time shall have regulated the price of 
labor, and of commodities, according to that amount; 
and when pre-existing engagements shall have 
been adjusted, the sufferings from a depreciated, 
decreasing, and deficient currency, will be terminat- 
ed. Individual and public prosperity will gradual- 
ly revive, and the productive energies of the na- 
tion resume their accustomed activity. But, new 
changes in the currency, and circumstances ad- 
verse to the perpetuity of the general prosperity, 
may reasonably be expected to occur. So far as 
the changes depend upon the currency, their re- 
currence, to an extent sufficient to disturb the pros- 
perity of the nation, would be effectually prevent. 
ed, if it could be rendered purely metallic. In that 
event, we sliould always retain that proportion of 
the precious metals which our exchangeable com- 
modities bear to those of other nations. The cur- 
rency would seldom be either redundant or defi- 
cient, to an extent that would seriously affect the 
interest of society. But when the currency is me- 
tallic, and paper convertible into specie, changes 
to such an extent, it is believed, will frequently oc- 
cur. 

The establishment of banks which are restrained 
from issuing notes of small denominations, furnishes 
great facilities for the transmission of money, and in- 
creases the efficiency of the capital subject to their 
control, to the extent of the credit emploved by 
them. The degree of facility afforded hy them for 
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the transportation or transmission of money, depends 
upon the extent of country within which their notes | 
circulate, and preserve a value equivalent,to spe- 

cie. Ordinarily, this extent is determined by the 

interior trade of the country; they will circulate 
through the whole extent of country, the produce 
of which is carried for sale to the place of their es- 
tablishment. If they are established only in the 
principal commercial city of the nation, their notes 
will circulate through the whole extent of its terri- 
tory, and afford the greatest possible facility for 
the transmission of money. If they are establish- 
ed in several of the commercial cities, their circu- 

lation will be circumscribed by the sections of coun- 
try, the inhabitants of which trade to those cities.-- 
The facility for transmitting money will be diminish- 
ed by their establishment. But if banks should be 

established in all the interior towns, this facility 
would be impaired to a still greater degree. In 
that event, their notes would circulate within very 
narrow limits; but, within those limits, the notes of 
the banks in the commercial cities would no longer 
form part of the circulation. Should they, by acci- 
dent, be carried within it, the first individual having 

remittances to make, and into whose hands they 
might come, would use them for that purpose. 

‘the degree of credit which a bank can employ, 
in proportion to its capital, depends upon a varie- 
ty of circumstances. If the community reposes 
great confidence in the prudence and integrity of 
those who direct its concerns; ifthe capital employ- 
ed is small in proportion to the demand for the 
transmission of money; if there is no other bank, 
whose lecal situation repeis its circulation from 
those sections of country, the produce of which is 
ultimately carried to the place where it is establish- 
ed. the credit which it will be ab!e to employ will be 
very great. Whereall these :acilities are wanting, 
the extent of the credit which it will employ will be 
very inconsiderable. The additional efficiency which 
in the latter case, will be imparted to capital in- 
vested in banks, will, it is believed, not countervail 
the evils which necessarily result from their estab- 
lishment. 

Among the advantages which have been suppos- | 
ed most strongly torecommend their establishment, 
especially ina community whose resources are ra- 
pidly expanding, their capacity suddenly to increase 
the currency to the utmost demand for it, has been 
considered the most important. 

In a country where the currency is purely me- 
tallic, no considerable addition can be made to it, 
without giving, at the time of its acquisition, arti- 
cles in exchange of equal value. No addition can 
be made to the currency without affecting, to the 
extent of such addition, the enjoyments of the 
eommunity. The amount so added will, to the 
same extent, diminish the quantity of articles which 
would otherwise be imported into the country for 
domestic consumption, or for re-exportation. 

Ordinarily, the currency of one country will not 
be exported to another, because its value in every 
country is nearly the same. It will not, therefore, 
like other commodities, command a commercial 
profitupon exportation. It willbe taken from one 
country to another, only when the price of commo- 
dities in the former is so high as to produce a loss 
in the latter, equal to the expense of transporting 
specie. It is this condition, annexed to every ac- 
quisition to the currency of a state, when it is pure- 
iy metallic, of diminishing, to the same extent, the 
enjoyments of the community, which affords th 
most efficient protection against its becoming re- 





dundant. Itis equally efficient in guarding against 


a deficiency, to an extent that can seriously affec 
the interest of the community, But this condition 


is not annexed to the increase of the currency, by 


the issue of bank notes, even when convertible into 
specie. ‘The notes, by which the currency is sud- 
denly augmented, do not, in any degree, diminish 
the enjoyments of the community. No equivalent 
is, by such issue, transferred to another communi- 


ty, asis invariably done when an acquisition is made 


to a metallic currency Whenever the currency can 
be augmented, exempt from such transfer, it must 
be subject to some degree of fluctuation in quanti- 
ty. Every addition made to the currency by the 
issue of bank notes, changes the relation which 
previously existed between the amount of the cur- 
rency, and the amount of the commodities which 
are to be exchanged through its agency.—Their is- 
sue depends not upon receiving, in exchange, arti- 
cles of equal value; but, upon a pledge of the credit 
of one or more individuals, to the amount of such is- 
sue. No evil can result to the community from the 
advance of the capital of a bank in exchange for the 
credit of individuals. In that case, no addition is 
made to the amount of the currency previously in 
circulation. ft is perfectly immaterial to society, 
whether this capital be lent by individuals or by 
corporations. Therelation between the currency 
and the exchangeable commodities of the state is 
not disturbed. But, when their credit is greatly 
extended, the currency is expanded, and that rela- 
tionis deranged. An expansion of the currency, 
through the agency of banks, will generally occur 
only in periods of prosperity. During such peri- 
ods, exterprize will be fostered, industry stimulat- 
ed, and the comfort and happiness of the people 
advanced without the fictitious aid of an expansive 
currency. But there can be no doubt thata sud- 
den increase of the currency during periods of 
prosperity, through the agency of bank issues, 
gives additional force and activity to the national 
enterprize Such an increase will be followed by a 
general rise in the value of all articles, especialiy 
of those which cannot be exported.—The price of 
lands, houses, and public stock will be augmented, 
ina greater degree, than if no suchincrease had 
taken place. 

If these prices could be maintained; if they could 
even be protected against sudden reduction, they 
would be cause of gratulation rather than of com 
plaint. But, the expansion of the currency by the 
issue of paper, in a period of prosperity, will inevi- 
tably be succeeded by its contraction in periods of 
adversity. The extent to which the currency may 
be contracted, through the agency of banks, de- 
pends upon the use which they may have made of 
theircredit. The excess of their discounts beyond 
their capital actually paid, determines the amount 
of the credit which they have employed. Thus, in 
1813, the capital of the banks in the United States 
has been estimated at 65.000 000 dols. and their 
discounts at 117,000,000 dols. The extent to which 
their credit was then employed was 52,000,000 dols. 
Their circulation, at the same period, has been es- 
timated at 62,000,000 dols. In this estimate no al- 
lowance was made for notes stated to be in circula- 
tion, but wlich were probably in the possession of 
other banks. A reasonable deduction being made 
on that account, it is probable that the paper cir- 
culation did not much exceed 52,000,000 dols. But 
the liability of the banks for specie, was equal to 
the whole amount of notes represented to be in 
circulation, besides the individual deposites. Te 
meet an immediate demand, they are estimated to 
have had 28,000,000 dols. in specie. If the de- 
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posites of individuals should be estimated at 

18.000,000 dols. their ultimate means of meeting 
the demand of 62,000,000 dols. without sacrificing 
their capital, would consist of 10.000,000 dols. in 
specie, and 52,000,000 dols. secured by the notes 
of individuals; this sum being the excess of their 
discounts over their capital. Under ordinary cir- 
cumsiatices, the basis upon which the credit of this 
circulation rested, might be considered sufficient 
to sustain it. A debt of 117,000,000 dols. could not 
under the most adverse circumstances, be consider- | 
ed inadequate to meet one of 52,000,000 dols. But, 
in the case of currency, the capacity of ultimato 
redemption is not sufficient., ihe capacity to re- 
deem it as it is presented is indispensable. When- 
ever the public confidence, in this capacity, is im- 

paired,_an immediate demand for specie will be 
created; and, if it is not promptly met, depretia- 
tion willensue. But, even in circumstances in some 

degree adverse to the operation of banks, if their 
discounts consisted principally of notes founded 

upon real transactions, in which the idea of renew- 
al was excluded; and if specie formed a consider- 

able proportion of the circulation, the capacity of 
the banks to meet the demands upon them for spe- 

cie, might have been sufficient to sustain the credit 

of the currency. If, on the other hand, the debts 

due te the banks consisted chiefly of fixed or per- 
manent loans, generally denominated accommoda- 
tion paper; if specie had been banished from cir- 
culation, by the issue of dollar notes, the suspen- 

sion of payment by the banks could not fail to be 

the result of any considerable pressure upon them 

for specie. In the former case, as their notes 
should be withdrawn from circulation, they would 
gradually be reduced to the demand for them for 
the transmission of money. If the effort to with- 
draw them should be continued beyond that point, 

specie, would be paid into the banks by their deb- 

tors, in preference to bank notes; and the just pro- 

portion between the paper circulation, and the spe- 

cie in their vaults, would be promptly restored. In 

the latter case, as the debts due to the banks would 

not, according to the understanding of tke parties, 

become due at short intervals, the only mode of 
meeting the increasing demands upon them for 

specie would be to require of the whole mass af 
debtors the payment of a fixed proportion of the 

sums due by them. As the circumstances which 

would require this measure, on the part of the 

banks, would generally affect the community in the 

same degrec; the capacity of their debtorsto meet 

this demand would generally be found to be inan 

inverse ratio tothe demand. ‘Whe demand itself 
being inconsistent with the impression under which 

the debt was contracted, would be resisted in eve- 

ry case, where the interest of the debtor would be 

subserved by delay. As specie formed but an in- 
considerable part of the currency, the reduction of 
the paper circulation would have to be carried to a 
greater extent than in the former case. A just pro- 
portion between the paper circulation and the spe- 

cie necessary to support it, could be obtained only 

by the positive reduction of the former, asit would 

be impracticable to increase the latter, while the 

demand continued.—Under such circumstances, 
the suspension of payment would be the probable 

result. 

Such, in fact, were the circumstances under 
which the suspension in 1814 occurred. 

The injudicious multiplication of banks, where 
capitalin that form to some extent, might have 
been aseful; the establishment of them where they 
énly could be injurious; the permission to issue ; 





dollar notes, by which specie was banished from 
circulation; and the demand for specie for export- 
ation which existed during the years 1813 and 
1814, imposed upon the banks in the middle, south- 
ern and western states, the necessity of suspending 
payment. A longer effort to discharge their notes 
in. specie would not only have been .neffectual, but 
would certainly have postponed, to a more remote 
period, the resumption of specie payments. The | 
evils which have resulted to the community from 
that suspension have certainly been great: but, 
it may well be doubted, whether others of equal 
magnitude would not have been suffered, if that 
event had not occurred, The extent to which the 
currency must have been reduced, in order to have 
avoided the suspension, could not have failed, at 
any period, to produce great embarrassments and 
distress to the community. But, ina time of war; 
when the country was invaded; when the public 
safety required that the energies of the nation. 
should be fully developed, a sudden and extensive 
reduction of the currency, by any cause whatever, 
would have been fatal. Under such circumstan- 
ces, the demand for currency would have been too 
imperious to be resisted. It would, from necessity, 
have been supplied by the issue of treasury notes. 

The fact, that, in a small portion of the union, 
specie payments were continued, cannot be admit- 
ted as evidence, that it was practicable throughout 
the nation. In that part of the country, the exten: 
sive bank issues, consequent upon loans to the gov- | 
ernment in the middle states, had not occurred. For- 
eign trade, which, in other parts of the union, was 
nearly annihilated, still preserved there a languid 
existence, through the permission: or connivance 
ofthe enemy. ‘hese circumstances could not fail 
to enable the banks, in the eastern states, te con- 
tinue specie payments longer than those of the 
middle, southern, and western states. In an effort 
to preserve their credit, they would, inevitably, 
be the last that would fall. In such a struggle, 
however, they must have failed, had not the circula- 
tion of the paper of their weaker neighbors and 
the igsues of treasury notes cometotheir’aid. But 
for this adventitious assistance, wholly unconnected 
with the wisdom and foresight of their directors, 
specie payments must have been suspended there, 
or the best interests of the community have been 
sacrificed. From that period, until the resumption 
of specie payments in the early part of 1817, trea- 
sury notes, and the notes of the banks which had 
suspended payment, formed the great mass of cir- 
culation in the eastern part of the union, Specie,. 
or the notes of banks which continued to pay specie, 
formed no part of the receipts of the government 
in Boston and the districts east of that town, until 
about the close of the year 1816. 

In all great exigencies, which in the course of 
human events, may be expected to arise in every 
nation, the suspension of payment by banks, where 
the circulation consists principally of bank no‘es, is 
one ef the evils which ought to be considered as 
the inevitable consequence of their establishment. 
Even in countries where paper does not form the 
principal part of the circulation, such an event 
will sometimes happen. In the year 1797, when 
the restriction was imposed upon the bank of 
England, the average of its circulation, for several 
successive years, was about 10,000,000/. sterling, 
whilst the metallic currency was estimated at 30, 
000,0007. Yetin that country, whose trade in the 
time of war, through the protection of its fleets, 
was ra her expanded than contracted, it was found 
necessary toauthorist the bank te suspend payment, 
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which suspension, after a lapse of twenty-three 
years, still continues. When the existence oi banks 
depends upon the authority that regulates the cur- 
rency, it may be practicable to impose salutary 
checks against excessive issues of paper during 
sitspension: and in some degree to guard against an 
excessive issue ofthe currency. But, where these 
institutions are created by an authority having no 
power to regulate the currency, and, especially, 
where they are created by a great variety of au- 
thorities independent of each other, and practi- 
cally incapable of »cting in concert, it is manifest 
that no such checks or restraints can be imposed. 
It is impossible to imagine a currency more Vicious | 
than that which depends upon the will of nearly 
four hyndred banks, entirely independent of each 
other, when released from all restraint against ex-' 
cessive issues. By the term currency, the issue ot 

aperby government, as a financial resource, 1s 
excluded. Even such an issue, ina state where 
the reign of law is firmly established, and public 
opinion controls the public councils, would be } 
preferable to a currency similar to that which ex- 
isted in some parts of the United St..tes, during the: 
seneral suspension, and which now exists in some} 
of the states. This truth has been practicably de-, 
monstrated, by the redemption of the whole of the 
treasury notes, issued during the war, within the 
short space of about two years after the peace; 
whilst a large amount of bank notes issued during 
the suspension are yet unredeemed and greatly de- 
preciated. 

There can be no doubt,that a metallic currency; 
connected with a paper circulation, convertabie | 
into specie, and not exceeding the demand for the | 
facile transmission of money, is the most conve-| 
nient that can be devised. When the paper eet 
culation exceeds that demand, the metallic curren- | 
cy to the amount of the excess will be exported, 
and a liability to sudden fluctuations to the same 
extent will be produced. 

If banks were established only in the principal 
commercial cities of each state; if they were re- 
straincd from the issue of notes of small denomina- 
tions; if they should retain an absolute control over 
one half of their capital, and the whole ‘of the cre- 
dit which they employ, by discounting to that) 
amount nothing but transaction paper payable at! 
short dates; the credit and stability of the banks 
would, at least, be unquestionable. Their notes| 
could always be redeemed in specie on demand. 
The remaining part of their capital might be ad- 
anced upon long credits to manufacturers, and| 
even to agriculturalists, without the danger of be- 
ing under the necessity of calling upon such debt- 

















districts, has greatly improved the general appear- 
ance of the country, is not denied. Comfortable 
mansions, and spacious barns, have been erected; 
lands have been cleared and reduced to cultivation: 
farms have been stocked and rendered more pro- 
ductive, by the aid of bank credits. But these im- 
provements will eventually be found, in most cases, 
to effect the rain of the proprietor. ‘The farm, 
with its improvements, will frequently prove une- 
qual to the discharge of the debts incurred in its 
embellishment. Such, in fact, is the actual or ap- 
prehended state, of things wherever banks have 
seen established in the smail inland towns and vil- 
lages. Poverty and distress are impending over 
the heads of most of those who have attempted to 
improve their farms by the aid of bank credits. So 
general is this distress, that the principal attention 
of the state legislatures, where the evil exists, is, at 
this moment, directed to the adoption uf measures 
calculated to rescue their fellow citizens from the 
inevitable effects of their own indiscretion. 1, in 
affording a shield to the debtor, against the legal 
demand of his creditor, the axe shall be applied to 
the root of the evil, by the annihilation of banks 
whert they ought never to have existed, the inter- 
ference, however doubtful in point of policy or 
principle, may, eventually, be productive of more 
good than evil. 

The general system of credit, which has been in- 
troduced through the agency of banks, brought 
home to every man’s door, has produced a fictitious 
state of things, extremely- adverse to the sober, 
frugal, and industrious habits, which.ought to be 
cherished in a republic. In the place of these vir- 
tues, extravagance, idleness, and the spirit of gam- 
bling adventure have been engendered and fostered 
by our institutions. So far as these evils have 
been produced by the establishment of banks, 
where they are not required, by the omission to 
impose upon them wholesome restraints; and by 
the ignorance or misconduct of those who have 
been entrusted with their direction, they are be- 
lieved to be beyond the control of the federal go- 
vernment. Since the resumption of specie pay- 
meuts, measures have been adopted in some of the 
states to enforce their continuance; in others, the 
evil has been left to the correction of public opi- 
nion. ‘there is, however, some reason to appre- 
hend, that the authority of law may be interposed 
in support of the circulation of notes, not converti- 
ble into specie. 

But the federal government has, by its measures, 
in some degree, contributed to the spirit of specu- 
lation, and of adventurous enterprise, which, at this 
moment so strongly characterise the citizens of this 





ors to contribute to their relief, if emergencies|republic, the system of credit, which, in the infancy 
should occur. Such debtors are, in fact, unable‘to|of our commerce, was indispensable to its prosperi- 
meet sudden exigencies, and ought never to accept |ty, if not to its existence, has been extended at a 
of advances from banks, but upon long credits, for'| period when the dictates of sound discretion seem- 
which timely provision may be made. The latter;edto require that it should be shortened. ‘The cre- 
class, of all others, isthe least qualified to meet the | dit given upon the sale of the national domain has 
sudden demands which a pressure upon banks com-_/ diffused this spirit of speculation and of inordinate 
pels them to make upon their debtors The re- erterprise among the great mass of our citizens. 
turns of capital invested in agriculture are too slow, The public lands are purchased, and spleudid towns 
and distant to justify engagements with banks, ex- jerected upon them, with bank credits. Every thing 
cept upon long credits. If the payment of the|isartificial. The rich inhabitant of the eommercial 
principal should be demanded at other periods|cities, and the tenant of the forests, differ only ir 
than those at which the husbandman receives the the object of their pursuit. Whether commerce, 
annual reward of his toil, the distress which would! splendid mansions, or public lands, be the object of 
result from the exaction would greatly outweigh desire, the means by which the gratification is to 
any benefit which was anticipated from the loan.'be secured, are bank credits, 

That the establishment of banks, in agricultural | [To be continued.) 
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